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1.A

° A Non-Banking Financial Company (NBFC) is a company registered under the Companies Act, 1956 engaged in the business of
loans and advances, acquisition of shares/stocks/bonds/debentures/securities issued by Government or local authority or other marketable
securities of a like nature, leasing, hire-purchase, insurance business, chit business but does not include any institution whose principal
business is that of agriculture activity, industrial activity, purchase or sale of any goods (other than securities) or providing any services and
sale/purchase/construction of immovable property. A non-banking institution which is a company and has principal business of receiving
deposits under any scheme or arrangement in one lump sum or in installments by way of contributions or in any other manner, is also a
non-banking financial company (Residuary non-banking company).

° In terms of Section 45-IA of the RBI Act, 1934, no Non-banking Financial company can commence or carry on business of a
non-banking financial institution without obtaining a certificate of registration from the Bank.

. NBFCs lend and make investments and hence their activities are akin to that of banks; however there are a few differences as
given below:

i NBFC cannot accept demand deposits;

ii. NBFCs do not form part of the payment and settlement system and cannot issue cheques drawn on itself; Hence, statement 1 is
correct.

iii. deposit insurance facility of deposit Insurance and Credit Guarantee Corporation is not available to depositors of NBFCs, unlike in
case of banks.

iv. NBFC do not maintain CRR. Hence, statement 2 is correct.

V. The Priority Sector Lending rules are not applicable on NBFCs. Hence, statement 3 is not correct.

o Ix-dferer faehr Fuelt (NBFC), duet rffear, 1956 & dgd T Golthdl et &1 I8 %0 3R 31731, sRar/eareiia wifterdy ganr
aﬁ%@m?ﬁﬁ/@m/&@/%ﬁmﬂﬁﬂﬁ@mmﬁﬁﬂmﬁ%ﬁﬂﬁﬁ%mm geer, fRar-adie, AT sgaar, [Kie
I 3e IaarT A §efad g1 Wsﬂﬁﬁémﬂ@rwm ﬁwmwmﬂﬁﬁﬁ et afafafer, fad off arereT &
i fashr (wfasgforat & 3veran) %maﬁéﬂmmmammmﬁraﬁrﬁﬁ/@ﬁwﬁﬂﬁm% gfFafad w81 §1 v IR-Jfamar g,
a’rwmﬁ‘rg‘rmmwwmaﬁuﬁmmwm%aﬁwamﬁmﬁsmmﬁ, FaTeTel 31 ol 31 e & ST
ITed T &Y, off Ueh SR-Sfher faehr shusi (3rafrse IR- dfehar shuel) &

. R Rt 3o 31T, 1934 F aRT 45-1A & Teed 7, F1S 8t IR-STFer Taehrr hueit RBI & GsiieoT J# 70T 97 wred T foer e
IRt faefrar Tl & &9 3 caa@Ty A1 I FATelT AT A Thell|

. NBFCs 3R &d & 3R fader ¥ & safae ekt afafaferar sl & Tt gicll &; grelifeh sofel o fow 91w ey 37X o1 &

1. NBFC HIaT STAT TR o7&l a1 Hahell &;

2. NBFCs $[eTdlTet 3R fueTer SotTelt a7 11aT w11 & 2T 3me e e Y 76} 9 Fahel! §; SHTAT, FeT 1 FEY &1

3. dpt T 11Ty, STAT S1AT (deposit Insurance) Td shf3T AT fA318 (Credit Guarantee Corporation) &I i€ NBFCs & STHTSRATHT &
TIIT 3UcTsty 8T &1

4. NBFC &Y ehe; 3MR&TT 31eaTel (CRR) T+ T&e T HTTRIRAT 1T glell &1 ST, F2heT 2 T &1

5. NBFCs TR rf8shdT a8 & faT #oT (PSL) & GFfird s «mp ¢t g1 &1 gafer, Hue 3 e gt &

2.C

Statement 1 is correct: An IFSC caters to customers outside the jurisdiction of the domestic economy. Such centres deal with flows of
finance, financial products and services across borders. London, New York and Singapore can be counted as global financial
centres. Many emerging IFSCs around the world, such as Shanghai and Dubai, are aspiring to play a global role in the years to come. An
expert panel headed by former World Bank economist Percy Mistry submitted a report on making Mumbai an international financial centre
in 2007

IFSC can provide

° Fund-raising services for individuals, corporations and governments
° Asset management and global portfolio diversification undertaken by pension funds, insurance companies and mutual funds
° Wealth management
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° Global tax management and cross-border tax liability optimization, which provides a business opportunity for financial
intermediaries, accountants and law firms.

° Global and regional corporate treasury management operations that involve fund-raising, liquidity investment and management
and asset-liability matching

° Risk management operations such as insurance and reinsurance

° Merger and acquisition activities among trans-national corporations.

Statement 2 is not correct: The SEZ Act, 2005 allows setting up an IFSC in an SEZ or as an SEZ after approval from the central
government.

Statement 3 is correct: Gujarat International Finance Tec-City Co. Ltd has been developed as the country’s first international financial
services centre (IFSC).

FYT 1 VY §: STAATA FIATAT AIFH FeX (IFSC) Bl Teaaeer & S AUHR & qET Ageh! T HTaRIHAT3 Y qfed Fem §1 56 ThR
AT IR ot garg, faedir Scaret 3R Qansit &t 3nqfcd # FErdr a1 §1 deet, gdieh 3N RHImgR 1 afRgen facdiy e &9 H AT ST Hevel &1
faeq 81X & 3119 3IRAGUIFSC, S Qs 3R e, mﬂﬁraﬁﬁmmﬁwﬁaﬂﬁ%m% faea e & g srdere ot faeh
BT ATe Tk FAAT A AT oF 2007 ﬁméaﬁwaaw@u%ﬁw?aé:wﬁw@ammwmam

IFSC EarT Y& o1 &:

URreT W3, AT Sl 3R FIIN s GaRT 3R T 1w AfYaes diewiferar fafaeiertor ik Fufa 1 yeereT

et YT

afRae &Y T 3R HIAT IR T ST 31e]ghor, St fae eael, wasie 3R of vt & foe saraariis /et Jer #XdT ¢ |

AR 3R BT FRARE SorlY et Heh Farere, Foret 4a-STeTet, e 1 fader 3R veee e aREuR-afied Siager enfar

SITEH Jeitret &1 IRETer SIE AT Td geTaiiar

RTER freraAT & ALy faeas 3R fiargor weeh afafafR=r

FYT 2 WEY TE1 §: SEZ HTATATH, 2005 gy GIHR A HeJAIGe & a1e; IFSC T SEZ & AT SEZ & HATE, FUTIAT & T Hefafey veret s g1
FYT 3 HE §: TSN ST BISoiH oh-HET FHUAT [ATHES T G2 H TUH HAWTSET STALATS BIsoi el AfdH HeX (IFSC) & & H
il forar T 8

3.C

° Statement 1 is correct: Development Impact Bonds (DIBs), like Social Impact Bonds (SIBs), are results-based contracts in which
private investors provide pre-financing for social programmes and public sector agencies pay back investors their principal plus a return if,
and only if, these programmes succeed in delivering social outcomes. Unlike SIBs, DIBs involve donor agencies, either as full or joint
funders of outcomes. Because repayment to investors is contingent upon the achievement of specified social outcomes, DIBs are not
“bonds” in the conventional sense.

° Statement 2 is correct: A new Development Impact Bond i.e. The Utkrisht Impact Bond was developed by USAID, Merck for
Mothers, the UBS Optimus Foundation, PSI, Palladium, and HLFPPT. It is the world’s first health impact bond with an aim to reduce the
number of mother and baby deaths by improving the quality of maternal care in Rajasthan’s health infrastructure. The Utkrisht Impact Bond
will enable financial assistance for 440 small healthcare organisations to improve the quality of maternal and child care in Rajasthan’s
hospitals and adhere to the government’s quality standards.

. FUT 1 T §: Sqeuse Rliere 7S (DIBs), WIRTeT e 78 (SIBs) & FATH, TRUTH-HTTR e (Pirtded) 8 &1 37 15 &
TS frdrerent qarT AT FishAT 3R At At & forw qd-faadiyor yeret fRar Sirer § 3R ardsifeies &1 & woifeat garT a3
AT HRAFAT & Thel (AN H3chA ot i FEafa ) glet o & OF fAaerent st 3e7ent Hereret sarer wfgd arow f&am rar 81 SIBs &
o, DIBs # ardT Taif@ral &1 quT a1 @gerd arar & &9 &, GiFaAferd fohar sirar 81 fes faerni & fder o1 qesierar fafdse arfss
IRUTEAT T 3Tty ) 78R gar g, safaw sitaarikes €9 3 DIBs &1 'd18' 8T AT ST TeheT|

. FYT 2 ' §: TS 1Y STATHC SFIFC 13 37Tl 3T 3FIFC 15 il USAID, 7 BR #eX (Merck for Mothers), USB 3fifteara
w1332, PS|, $af3g# (Palladium), 3R HLFPPT garT fasfad famam aram €1 g faea &1 U gor 3adac 978 8, foraeT 3eged Toedr i
e § et HAHTEA F GUR e RN U AlJed Hog & 1 hl AT &1 ST gFIFE q15 o ATETH W TTEUTeT & Ieqdrell 7 ATt
Tq Rt i SwHTeT 3R THNT HleTeh! 1 G e o T 440 BIE FeUHTT HTSa11 T I HGIIAT STt 1 ST TET 81

4D
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The Reserve Bank of India (RBI) regulates and supervises Public Sector and Private Sector Banks. The powers of RBI are wide-ranging
and comprehensive to deal with various situations that may emerge in all banks, irrespective of ownership i.e. the Public Sector and the
Private Sector owned Banks.

9T Re1q d (RBI) Arastfeies 817 3iR fAsh a1 & St o1 fafaasrs 33 adagtor aar &1 RBI & afgaar faffie= eafaat @ Aues & faw
ST §, ST T SRl & THET 3cTeet Il &, TTe I ATdSifeleh &1 AT foToiT 877 & TaTHcd aTel Seh &l

6.C

The Reserve Bank of India has allowed tokenisation of debit, credit and prepaid card transactions to enhance the safety of the digital
payments ecosystem in the country. Tokenization will replace card details with a code, called a “token,” which will be specifically for the
card, the token requestor and the device being used to pay. Instead of the card’s details, the token will act as the card at point of sale
(POS) terminals and quick response (QR) code payment systems. The goal of the process is to improve the safety and security of
payments.

HRAT ReTd oo 1 aer & 3oieer agerarey arRfEAfashT o T gRatr 1 do & fov 39, hise 3R Wids 18 deree & crehagaier &I 3Tt
& &1 ARATSINA, TS FATTOT T Teh IS & WY el &I, FoId "SeheT” &gl STl B, S FIAY Fq & 18, et Jeqrerehcdl 3R AT el &
TorT 3T fohw i 3¢ Farsd & ToIw g1am) 1S o f4a=oT & asiy, Eiehet TaTge 30 el (POS) el 3R cafka wfdfshar (QR) I sarare
SoTIort 7 1S o TG H R M| TThAT hT & $ITCATA shT &I 3R F&T & GUR A1 81

7.A

° Insolvency and Bankruptcy Code, aims to consolidate the laws relating to insolvency of companies and limited liability
entities (including limited liability partnerships and other entities with limited liability), unlimited liability partnerships and
individuals, presently contained in a number of legislations, into a single legislation. Such consolidation will provide for a greater
clarity in law and facilitate the application of consistent and coherent provisions to different stakeholders affected by business failure or
inability to pay debt.

° The salient features of the law are as follows:

i. Clear, coherent and speedy process for early identification of financial distress and resolution of companies and limited liability
entities if the underlying business is found to be viable.

ii. Debt Recovery Tribunal and National Company Law Tribunal to act as Adjudicating Authority and deal with the cases
related to insolvency, liquidation and bankruptcy process in respect of individuals and unlimited partnership firms and in respect
of companies and limited liabilities entities respectively.

iii. Establishment of an Insolvency and Bankruptcy Board of India to exercise regulatory oversight over insolvency professionals,
insolvency professional agencies and information utilities.

iv. Insolvency professionals would handle the commercial aspects of insolvency resolution process. Insolvency professional
agencies will develop professional standards, code of ethics and be first level regulator for insolvency professionals members leading to
development of a competitive industry for such professionals.

V. Information utilities would collect, collate, authenticate and disseminate financial information to be used in insolvency, liquidation
and bankruptcy proceedings.
Vi. Enabling provisions to deal with cross border insolvency.

AT 7 Fufadt va WA e arelt swsar (WA g1Rca wreliedt va 3= st afge), 3rifAa el srelierd aur safFaat &
feaferarast & Heftr 3mier Fefe RegerT &1 Rarer va Rarforardst wiear (eredr Us e F13) T 36527 37 Wl Flefsi 1 Uah
FIeTeT % TN FATHT FIAT &1 SH THR HT T, FHlelet 7 HTeH TISCAT ollel UG SATIN FAheTal AT ot Gawlet 3 IAY AR g 3eThel
Td FHI T bl hrd el el 3 HGRICT YTl ham |

3 Hlofel I GHE [AAYATT e fafeed §:

. e 3icfeifee cTawTy Y qdgrd 9raT STl &, ot i Hehe 3R shuferal va @i arfdca Gean3it v <fver ggeret 8 TIse, Faird
Td calke IfehdT & 39aTas faReld forar areem)

. FOT SR FATATTAFIOT T ATl et Al [eeaTel I FAUIIH TITAFIOT F &9 # FI F T Hfard v WA seerided
HEAT3T & ooty 3 ATt T AT ArgRY sqaart F fgarforamdst, wonirtsT aur farforargst $r ufsar & gaftra Amar @ et
AT

. STaTCAHT HIhereTed, Toifarat o serwreere RIS & fame fdiaror i seatedwr Us daveelt aS i $3ar &1 waroem

. Sraleddr YtheleTod, ﬁaﬁmmﬁmmwﬁamﬁwﬁwmuwﬂmﬂwﬁmm
Sgieadl HthesTed & folv URaT HAlles, Wﬂﬁ%ma?ﬁmﬁwé?mmmméﬁﬁm%mﬁmmmmu Sas
IRUMAESET 58 FhR & NherTed & v veh Giaeatdt 3T w1 s gl
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. SRl JfefAdst fearer, Forents va fearforardst St ufshar ¥ 39ter &Y Siet arell Faftid 3nfde SRl @ TId, T,
SHTONh T JETR

I WA (e a1SY) feanfordver & faves 3 RffieT sraemt #r v sear g

8.C

Statement 1 is not correct. The inflow of foreign capital leads to appreciation of the rupee, while the outflow would lead to depricaition of
the rupee. When the foreign institutional investors (FllIs) bring their capital into India, they need to convert these currencies into rupees, to
be able to buy stocks. Hence, they need to sell their currencies to buy rupees. When this happens, the demand for the rupee goes up and
pushes up its value against the foreign currency.

Statement 2 is correct: The current account is the balance of trade between a country and its trading partners, reflecting all payments
between countries for goods, services, interest and dividends. A deficit in the current account shows that the country is spending more on
foreign trade than it is earning, and that it is borrowing capital from foreign sources to make up the deficit. In other words, the country
requires more foreign currency than it receives through sales of exports, and it supplies more of its own currency than foreigners demand
for its products. The excess demand for foreign currency lowers the country's exchange rate until domestic goods and services are cheap
enough for foreigners, and foreign assets are too expensive to generate sales for domestic interests. Hence, higher current account deficit
can lead to depreciation of rupee while lower current deficit can lead to appreciation of rupee.

Statment 3 is not correct: As a general rule, a country with a consistently lower inflation rate exhibits a rising currency value, as its
purchasing power increases relative to other currencies. Those countries with higher inflation typically see depreciation in their currency in
relation to the currencies of their trading partners.

. YT 1 WEY 7ol 51 T2 I & 37calg & FROT FUT &I HRAHEIH gIaT § STt qTedls & HROT IT & HIHTT gia ol o1 fagel
FEATeTd A3 (Flls) W#mqﬁrﬁa‘eraﬂﬁ%ﬁﬁwm%%m&ﬁaﬁa@ﬁqﬁaﬁawﬁﬁm&mﬁ% sgfaT,
ﬁ@ﬁw%ﬁvaﬁgm&ﬁwﬁmmm%l ﬂ?ﬁﬁuﬁﬁmﬁma@m%ﬁtﬁ'&%ﬁﬂaﬁgdm # 50% Aea A ggfa gy
ST B

. FYT 2 FE §: AT W, Th 2 3R 38 sararies $mafieRT & HET saTIR ol 81T o Sit a€3i, Jan3il, sarsr AR ameielt & forw
aeﬁa:m:rmﬂma‘raﬁaaﬁm%"u Te] Wl HTeT, maﬁrmﬁ?ﬁaﬁﬁwﬁwmaﬁmﬁmﬁaﬁmmmmaﬁ
ST &, msﬂaﬁaﬁrqﬁéﬁﬁﬁsﬁm@rmmﬁrm% g el H, &raﬁﬁaﬁ@r%ﬁﬁwm@rsﬁmmﬁ?&ﬁm
@rMQmm%m%ﬁ?ﬁmmaﬁrmﬁmﬁmﬁmﬁmaﬁmﬁWWW% féa‘%ﬁnaaﬁ%rtrsiﬁﬁ&a
mégrﬁﬁﬁﬂuaﬁmmmm%mﬁmmwmw*&mmﬁaﬁﬁaammﬁaﬁmm
STSTR aRT G STl g e Teieh Hgal of g1 Sie | saf, el G E1¢ & TG o TROMEAETRY FUV I HaHe Tl &1 Hehcll 8, STdfeh folee]
Te HTE & T TG I AT §1 Hehell gl

. YT 3 W TQT §: Teh WA 12 o AR, oA 31 HehIcl a3 aTell ST Sect §U HaT H1eT I ST § Fifeh SHhT v ATl
3 T3 Y IR TG ST 1 T AERERIRY Aot 2RiT Y FET F WAIRIA: SeTh SR SENERT B R 3 HeY F I e &

9.A

° The Gini coefficient is an important tool for analyzing income or wealth distribution within a country or region, but it
should not be mistaken for an absolute measurement of income or wealth.
° The Gini index is often represented graphically through the Lorenz curve, which shows income (or wealth) distribution

by plotting the population percentile by income on the horizontal axis and cumulative income on the vertical axis.The coefficient
ranges from 0 (or 0%) to 1 (or 100%), with O representing perfect equality and 1 representing perfect inequality.

. forelt &er 2T &1 # 31T AT T FyeoT & fareeryor ¥ et 3[otieh vk Ageaqut aliehT & Aifshet sqeRt 3y T U= & TARdeT AT &1 dAmer
ST ATAT ST TRT|

. Tl S S WeoT o & ATeTs & Y@ & 3 we e R Sirar €1 3wt alfasT 3T oX 3 & 3R Sterwear wfawrd 3k
ST 38T I HAAT AT 3R Il §U T 3 TAATOT Y ERITAT SITAT §1 [T 0 (JT 0%) W ST 1 (AT 100%) & HEF HIY T &, 0 o
HHATACT TAT 1 GO IHATAAT T G2ATeAT

10.C

° Statement 1 is correct: Gender Budgeting is a powerful tool for achieving gender mainstreaming so as to ensure that benefits of
development reach women as much as men. It is not an accounting exercise but an ongoing process of keeping a gender perspective in
policy/ programme formulation, its implementation and review. GB entails dissection of the Government budgets to establish its gender
differential impacts and to ensure that gender commitments are translated in to budgetary commitments.

° Statement 2 is correct: Government of India introduced the first gender budget statement in 2005-06. Gender Budgeting can be
applied to the entire National Budget or to the Budget of a State or Local Body. It can be applied to a selected Department or just one
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programme, which may be an existing programme or a new programme. It can be applied on the expenditure side or the revenue side. It
can be applied to new or existing Legislation.

° Several State Governments have implemented Gender Budgeting with significant success. States such as Karnataka, Kerala,
Guijarat, Rajasthan, Madhya Pradesh, Chhattisgarh and many others have taken significant steps to institutionalise Gender Budgeting to
address gender gaps.

. FYT 1 T &: ek GATA Y [Iohra 1 FEg arr # a1 & faw e (S1s2) gsie v venrd suentor &, forad afgansit ar o qewt
& TAT TqohTe T 18T Tl Teh| A Ueh oI 378014 =161 &, 311U +Acl/wRIsha & fAATOT 3R 3oTeh rdieadel Ua qefetm 7 At gfSehior
HYATST T TF TAd FThaT &1 AT Tole, IR o Fofc [aRelvor # foier fasiger woimal st TU1id et AR oifee gfaeeerdnsii & s
gfdeeeransit # aRafdd e se @ giafed war g

. FYT 2 FE §: R TIHR GaRT 2005-06 H TH AAfeer Fote fawor sdd fonam aram) Sist aeie &1 weer ToEr dsfe AT el o ar
AN AT & FoTe IR ol T ST Fohell 81 T6 Ueh Tl fasHmer a1 fadh Ueh ANetalr o) ofre] foham ST |ehell &, S Tci#ATeT H afoi 3rerar #18
A1t oY B Hehcll &1 UE ST UET AT TSTed Y&T R ofa] T ST Hehell 81 S/ AT AT TAATET hlofed R Y 1] Fham 517 Hee 81

o &S T EHRT o HgcaquT Hheldl & HIY SIS Joic T olle] T 81 Fetieen, e, ToRTd, TSIl HEG U, Belrgare 3R 3w
& Tl o ffA1eh JTaTeT &l A et G AT FoTe 1 FEATTA Fofet & forw Ageaqot weH 3a10 &)

11.A

The International Energy Agency's (IEA) flagship publication World Energy Outlook (WEO), widely regarded as the gold standard of
energy analysis, provides strategic insight on what today’s policy and investment decisions mean for long-term trends. Based on rigorous
modelling across different scenarios, the WEO projections are used by public and private sector stakeholders as a framework for
policy-making, planning and investment decisions, and to identify pathways to a sustainable energy future.

o3 Tefoll IM3CF (WEO) T ThTIeT SeTeRIeTel UsToll TordlT (IEA) SIRT T ST &1 WEO Y <879 &9 H SofT {307 & Hletdh & &9 #
THHR R ST &1 I§ 50 Toaee] H 0TI Adeive Yeld adl ¢ foh AT st 3R faaer fAvTat & Ereeprellst st &7m gist) WEO
I FdsTieieh 3R ol &7 & fedemRen! @R Al fAATOT, Trstelr 3R fder fAoier & forw veh thaas & &9 & 39T 63 Sd §) 38 @y
ﬁﬁmwmﬂﬁwﬁwmﬁrwaﬁrwmﬁ%mm%u

12.0

° Convertibility is the ease with which a country's currency can be converted into gold or another currency. It indicates the extent to
which the regulations allow inflow and outflow of capital to and from the country. Capital account convertibility allows freedom to
convert local financial assets into foreign financial assets and vice-versa. As of today, one can still bring in foreign capital or take out
local money for these purposes, but there are ceilings imposed by the government that need approvals.

° The expected outcomes of full Capital Account Convertibility are:

i Increased liquidity in financial markets: Full capital account convertibility opens up the country’s markets to global players,
including investors, businesses and trade partners. This allows easy access to capital for different businesses and sectors, positively
impacting a nation’s economy. There are numerous restrictions on foreigners who want to invest in India, especially in debt, or in industries
by way of FDI. If there is full capital account convertibility, money will freely move in and out of India. Hence, statement 2 is correct.

ii. Easy access to foreign capital: Local businesses can benefit from easy access to foreign loans at comparatively lower costs
(low interest rates). Indian companies currently have to take the ADR/GDR route to list in foreign exchanges. Since India does not have full
capital account convertibility, there are certain caps on the ECB framework. After full convertibility, they will be able to directly raise equity
capital from overseas markets. Hence, statement 3 is correct.

iii. High volatility: Amid a lack of suitable regulatory control and rates subject to open markets with large number of global market
participants, high levels of volatility, devaluation or inflation in forex rates may happen, challenging the country’s economy. Hence,
statement 1 is correct.

. AREAAAT Ueh VT Fard Gfshar & forash Areas @ fonelt =1 1 Hear 1 Faof a1 377 Far3it & aRafda far s ashar 81 I8 5
FAT ¢ T3 vt o 3fceTer Forelt &rer 3 3R gor & amex 5T & 3idvdTe U afewaTe &1 3regafa fore Fierm o &1 goir @ 3 aRadeharar s
fareirer aRaforat s faeel i oot 7 sik amer & faeRh iy aRmeaforat @ wumeier aRwwafet & aRafda F@ @ seqafa vee
FC 1 FTATET 3, 5 ol SRt & v Yot & aver vd srwfasfia varg i oft aregafal gl € | e e gary diard et i o 8
oot frT 3regaesT & 3imaeaendr gl 81

o Rl e quT IRERIdT & 37afard 9Rome 57 9K 8

l. ﬁmmmﬁﬁmﬁq@ Yol @I H o7 IREAAIAT ¥ 32 & STTRT I A 2rehl, sqaamt 3R <R amefieRT afgd 3fRasw sifferdiait
& fore @rer feam & %%Wﬁﬁﬁmﬁwmﬁmmm%u I R 2T T IrIcTaEdT I HHRIcHS §T I
TSI T gl mﬁﬁ?&r*mﬁtﬁﬁwﬁqﬁwmﬁﬁﬁrm% TIAve 3 X ST uegeT facelt foaer & #reys & For H v
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3N # foder eeT argd ) AfE AR # Gl @re 7 qut aRadeiardr g1 af IRd 7 41 &1 a3 ared Jare Fad7 ®9 4 819 safav,
FYA 2 TR 81

1. ﬁﬁ%ﬁrﬁﬁaﬁwqga Fm;ﬁv:—qaﬂrq’ra#mmwm(wmaﬁ)wﬁa‘%ﬁa{vﬁwwqﬁémawaw
gl WW@W#%&%&W:#W@?%%UADR/GDRzrcﬁammmzﬂw%ﬂ aﬁsﬂmﬁ%ﬁmﬁ@rtm‘r
qﬁaﬁﬁwﬁ%%msmﬁwwxﬁmﬁ%ﬂﬁﬁﬁw% qﬁqﬁaﬁw%m,amﬁa‘aﬁmﬁmqﬁqmﬁﬁmﬁ
gier| sufaw, FusT 3 TEr 8

2. Fod HREARAT: 3T faferarsen =07 31k &30 & 3remma &, ol o7 A a1 Tedm & aRaeh gfdeniarat S sufeufa i gear 7, o &
3o 31T, Jaaeae a1 fagelt Fafasa aX 7 gefer gt aohc 81 384 &3 1 ¥cqae T & HHET ollcll 3ctoot g Thell &1 FHTAT, FYT 1 F
]|

13.D

° Micro Units Development Refinance Agency (MUDRA) Bank is a refinance institution for micro-finance institutions.
MUDRA is conceived not only as a refinance institution and but also as a regulator for the micro finance institutions (MFIs).

° It has been setup as a wholly owned subsidiary of SIDBI.

° The MUDRA Bank is primarily be responsible for —

i. Laying down policy guidelines for micro/small enterprise financing business.

ii. Registration of MFI entities.

iii. Regulation of MFI entities.

iv. Accreditation /rating of MFI entities.

V. Laying down responsible financing practices to ward off indebtedness and ensure proper client protection principles and methods
of recovery.

Vi. Development of standardized set of covenants governing last mile lending to micro/small enterprises.

Vii. Promoting right technology solutions for the last mile.

viii. Formulating and running a Credit Guarantee scheme for providing guarantees to the loans which are being extended to micro
enterprises.

iX. Creating a good architecture of Last Mile Credit Delivery to micro businesses under the scheme of Pradhan Mantri Mudra Yojana.

In lending, MUDRA gives priority to enterprises set up by the under-privileged sections of the society particularly those from the
scheduled caste / tribe (SC/ST) groups, first generation entrepreneurs and existing small businesses.

. A3 Jforc 3aerasie Rersaw valer (Fg1) 3% Fea-fada Geumet (MFIs) F fow v qafdeieT §me 81 JaT 1 7 Had &
ATt SEUe & ¥ 7 afesw gear faer GxumEit (MFIs) & foramrs & w7 3 s AT sar €1

. ST TATYT SIDBI Y quT TR ATl HgTIh el & 9 7 Y 14 8

. el do FEa: AEfaf@d & fov smer g -

1. GEA/TY 3TA TATAIUT SAGH g ahfaera feem-fadelt s el swer

2. MFI| FEAT3T T GofiehoT

3. MFI| TEaT31T T Afeza

4. MFI SEa131t 1 JearaeT / 3fear

5. RUTREAT 1 FACT 3R 3T armges gram Reidl va awgell & aldient T GiafRed wie g forFAeR fadivor alist i e
HET)

6. EHA/CTY SETHAT I A HIFe ol (9T STCIStT FTal dTel TATHT & HleTehiehel Hwad T [aohra|

7. WIES ATSA & Tolv TET FigAN TR HATUTAT Sl SeraT &t

8. oY 3CTAT I fET ST aTel HOT bl ITRET TTol e g Teh hiST ARET ASTaT b THTOT HIT HhT HelToled e |

9. mﬁmmﬁmmﬂw&ﬁmmmaﬁt%ﬁaﬁﬁwm AT T el | ROT A H, Fer o
FATS & dfad a9, %%Wmﬁaﬁ/mﬁr (SC/ST) g, qm%%mmmmwm@wmmw
TrATRSAT &Y TS B

14.D

There are different forms of money supply — reserve money, narrow money, broad money etc. But the most important indicator of all these
is reserve money. It is also called as high powered money, base money and central bank money. All these name suggests that reserve
money represents the base level for money supply or it is the high powered component of money supply

Reserve money = Currency in Circulation + Bankers’ Deposits with RBI + ‘Other’ Deposits with RBI

° Option 1 is correct: Among these components, the most important one is currency in circulation. It includes notes in circulation,
rupee coins and small coins.
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° Option 2 is correct: Bankers’ Deposits with the RBI represent balances maintained by banks in the current account with the
Reserve Bank mainly for maintaining Cash Reserve Ratio (CRR) and as working funds for clearing adjustments.
° Option 3 is correct: Other Deposits with the Reserve Bank for the purpose of monetary compilation includes deposits from

foreign central banks, multilateral institutions, financial institutions etc.

a1 3mqfcl & fafdieet &9 & - 3MRTEIT #a1, HehroT HgT, caTaeh HgT 3TMe | Afehed 37 Tl H T FAgcaqUT Faeh IR HaT 81 38 3o AP
HET, 3R Fel 3R i deh #7er off gt ST &1 2 T8t w1 gl & fo 3TRIaTeT #eT, #eT el §¢f MR TR &1 R il § 37aT Ig Hal
3Mqfct &t 3T Afed Tew g

3TRTEI #gT = TeleT A FHl/Seoed HaT + RBI & H1Y §oi I STATY + RBI & Y 377 STATT

. Raed 1 WE §: 37 Tehl H, TSN FgcaquT Tafold HeT AT ST 81 36 Tofet 7 A T e, ore fBad 3R dAicw anfde gl
g

. fashed 2 T §: RBI & Ury i 1 STATHT 7 HEIA: 7ehe; HRTAT 9T (CRR) FATT I8 8] RoTd b & AT Wt # Jehi by SATE
Td AT o AT g Hrefiiel Goft MfHeT el &

. RFea3 T g: ﬁ%w*sﬁw%ﬁaﬁ%%mvmmﬁﬁﬁa‘aﬁ%ﬁwéﬁ guEliy T, T aemEr 3 &

FFafad STAT anfAe gl 81

15.A

16.D

° The Government has revised the base year of All-India Wholesale Price Index (WPI) from 2004-05 to 2011-12. The revision of the

base year of the macroeconomic indicators is a regular exercise to capture structural changes in the economy and to improve the quality,
coverage and representativeness of the indices. Hence, statement 1 is not correct.

° Wholesale price index calculated with 2011-12 base year does not include indirect taxes in order to remove the impact of fiscal
policy. This also brings the present WPI series closer to Producer Price Index, as is practised globally. Hence, statement 2 is not correct.
° RBI has been mandated to achieve price stability measured in terms of CPI inflation. Hence, statement 3 is not correct.

. THR GART R AR & T e Ho gaehieh (WPI) & TR a¥ 2004-05 &1 gRafdd a5 2011-12 iR far @ g s
VT H EIAATIT TR el & TN TUT Hebclehl T I[UTerT, HRIETT Td FHTE H FUR I & ToIT FEH 3T Hevelel & TR G 7
IRAde AT Teh AT Ifhar &1 31, FUT 1 T ST &1

. AT 3R @Y, 2011-12, & HJAR fhd I UYeh FHoT Faehieh T 0T H, TSTRNT AMfel & THIG T FHTCT el oh [T et i
aﬁ%nﬁaaﬁmw‘sﬂwﬁm%mwmﬁaﬁmwwwﬁawmmaqmuw@mmmélwﬁm
FYT 2 T AET &

. RBI ggRT CPI HErehifer & Test 7 #ed Euar gred st o iR e arm 81 FafeT, HYeT 3 Fel 61 81

17.D

. Peer-to-peer lending is a form of crowd-funding used to raise loans for people who need to borrow, from people who
want to invest.

° It enables individuals to borrow and lend money without any financial institution as an intermediary, and extends credit
to borrowers who are unable to get it through traditional financial institutions.

° The main idea is savers getting higher interest by lending out their money instead of saving it, and borrowers getting funds at
comparatively low interest rates.

° It typically uses an online platform where the borrowers and lenders register themselves. Due diligence is carried out before
allowing the parties to participate in any lending or borrowing activity.

. All P2P platforms will now be considered non-banking financial companies and regulated by the RBI.

. IR g IR ST, S133-GTE 7 Uk & § TRt 39T 0T Y AT arer wifait & AT fder 3 e aelt & HoT Jem &
fore fomar STaT 8

. g =T el Rl were i Aearar &, e afed #r 4e 3UR o 3R 3 3 Ta1e Sarar § 3R 3 SURedaisit S 37T vere
FIAT & S 50 IR AR TEAT & AT A WIod Hidey 7 3mAT &)

. & IS FT UROT 6 § o Serdend 39T Soicf T 98T el T &l IUR S AT o 9 3 T o187 JTed Xl § ar

YR I I&TTSh HH sITeT & TR U (SURY) UIed g1 SI1ell 81

. SHH AT Teh HieTollgel H T 3TN T SATAT & ST8T SURbT 3R SURETAT T4 &l Tsilehel el & | G&TRRT T Forer 1 37or a1
YR AIfATARY 7 T oot T TP St W I wAied Sfrer T el g1

. a3 P2P “oiewie Fr 39 AT e it & w9 #F AT sreen 3R RBI g@rr RfFaf@e frar e

18.B
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Marginal standing facility (MSF) is a window for banks to borrow from the Reserve Bank of India in an emergency situation when
inter-bank liquidity dries up completely. Banks borrow from the central bank by pledging government securities at a rate higher than the
repo rate under liquidity adjustment facility or LAF in short. Currently the MSF rate is pegged 25 basis points above the repo rate. Under
MSF, banks can borrow funds up to one percentage of their net demand and time liabilities (NDTL).

HreaieT Tl giarerm (‘Ffoierer R $RAAEr :MSF): St Sex-dfer fafFafser (3av-de averdn) qoid: FATed g1 Sl § af ST Jardenreier
&y 3 ol & TIT SR Rotd deoh & SUR olet T Giaer s MSF dhgd &1 38 3Tcidldl doh ool FARIST Fiaer (Liquidity Adjustment
Facility: LAF) & dgd 39ciet 0T ¥T ¥ &7 3170 39 X o TR gfasffadr I RREr Taet H d& & 3UR o §1 AT 3 MSF &1 &3 3t
T ¥ 25 3ffw diged (3R ) fRes e & a1$ &1 MSF & 37aeid, do 3raef fvaer #7er var #raméy a3t (Net Demand and Time
Liabilities: NDTL) & Teh 9T deh TR 3UR of Fehd 81

19.A

° Statement 1 is correct: Debt-for-nature swaps (DFNs) draw on the linkage between reducing a country’s debt and protecting its
environment. DFNs are typically a voluntary transaction in which an amount of hard-currency debt owed by a developing country
government (debtor) is cancelled or reduced (i.e., discounted) by a creditor, in exchange for financial commitments to conservation -- in
local currency -- by the debtor. Creditors in these transactions can be developed country governments, commercial banks and even
commercial supplier companies (e.g., companies that provide construction materials on credit for government projects).

° Statement 2 is not correct: The proceeds generated from DFNs are often administered by local conservation or environmental
trust funds, that disburse grants to specific projects and ensure accountable, transparent and decentralized management.

. FYT 1 FE §: 5S¢ B A9’ TG (DFNs) frelt G2 &7 H0T o1 it 3R 30 TATawor T G&T et & AET Fael 1 {@ifohcd T 81
DFNs Teh YR & Tdfeod od-ct 8l &1 30 fasraeiier geit (3gof) & SR I F0T (31UT 818 LT 7o) Fr i vt Tetor st & fow
37k faeir ufaaeyrdr3i & FUTeT 9 HOUTETAT GaRT fATed AT (FANT FaT #) X 71 Sirar § (314, B¢ veret 1 A1l §)1 5 deteat 7
HOTETAT fastad geif 1 ae, aroifoas da 3R Jgi d & arftrfsas smafdedt sufaar (3amoer & forw, aver ikt & fov Hfse
R AT AT 3T T aTell HUAT) BT Thal 81

. FYUT 2 WG 161 §: DFNs & 3ceeT gleY aTell 31T T T2ATHT UT: TATHAT FIETT IT TAARRAHT T B8 GaRT TR R ST 8, 3T
faRIse aRAISTAT3 & foIT 3ejeret HfAdRe e & 3R Staracg, TReRl AR fadhegiepd et giafRead ed &

20.D

Inflation is the rate at which the general level of prices for goods and services is rising and, consequently, the purchasing power of
currency is falling. Central banks attempt to limit inflation, and avoid deflation, in order to keep the economy running smoothly.

Inflation can arise from internal and external events

Some inflationary pressures direct from the domestic economy, for example the decisions of utility businesses providing electricity or gas
or water on their tariffs for the year ahead, or the pricing strategies of the food retailers based on the strength of demand and competitive
pressure in their markets. Hoarding, cartelization, speculations could lead to inflationary trend in the economy.

Hoarding is the purchase of large quantities of a commodity by a speculator with the intent of pushing up the price. A speculator hoping to
increase the price of a commodity can do so by leveraging demand for it by buying physical inventory as well as purchasing futures
contracts for that commodity. Hoarding can also take place in financial instruments like bonds.

Speculation is the act of trading in an asset or conducting a financial transaction that has a significant risk of losing most or all of the initial
outlay with the expectation of a substantial gain. With speculation, the risk of loss is more than offset by the possibility of a huge gain,
otherwise there would be very little motivation to speculate. Hence, more speculation will lead to greater inflationary trend.

Cartel is a collection of otherwise independent businesses or countries that act together as if they were a single producer and thus are
able to fix prices for the goods they produce and the services they render without competition. Hence the monopolistic prices of goods
leads to inflation.

. Ferehifd ag &X & o o a3t 3R Aar3it S HieAdt & AT T & gt gl & 3R 58 Berea®y HaT Sl vy AT & Hal g
STl &1 3reqaE T FY FaATE T U Tollel o [T T doh Herehifar o AT et AR 3aehiier & s=mel s 9ard e g

. FereRfaY 3aRe 3R el geasit ¥ 3ot 8 wa 81

. mmﬁ%@rmaﬁwaﬁwmﬁﬁéfﬂaaﬁ% 3TEX0T & forT faegd a1 3 AT 5ol 3ueret e arel gfefordY frsrare
mﬁﬁ%%ﬁq@ﬁw%mmﬁmwmmmwé ﬁﬂwﬁﬁw%ﬁw@rmﬁmmm#
gfaeqeff gara; FATENY, ami?nsmr-r mamﬁwﬁwama.

. STHTENY SR TS GaRT HIF TaToT & 3G W TEIHT T q9T AT 7 1 STTe7 aATell TG BIclt §1 TE3T T o 3 gafer
3TRIT &¥eT ATl HeeaTsr i Feieh Tice & ATY-HIY ARICT HeTaeT T 7 Y, T & (oI FIT HT 187 35T & T AT X FehelT §1 15H
S foefter faaat 3 off SATERT gF Jedlt g1
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. Heearsit aREafy 7 SR A7 & aeiet el T i & Toraa Tcafiss aTeT ST 3TRIT & A1y 31fRehier a1 T8 IR aReay e
T ST 1T & | TSN o ATY, JehdTel Sl STEH T3 TS T GHIGAT SaRT FTaHI oI fohT Siiet & 31fereh g1l 8, 37T geddrs & fau
agawaﬁnmrrrsﬁ?m safav, mmmmﬁﬁﬁwﬁaﬁﬂﬁ%u

SRl HHge (WWWm@&?ﬁwwm%sﬁsﬂmwmamm% S T  Ueh Uehel 3cUTceh 811 39
Wéﬁmmﬁmaﬁr}ﬁﬁ?ﬂmﬁwwﬁ%ﬂﬁﬁmﬁﬁmﬁramm%u safaT aEg3il A HiAd T 58 JHR H
TR Sgfar AErehfa @t qemar &t &1
21D
The currency deposit ratio shows the amount of currency that people hold as a proportion of aggregate deposits. Hence, statement 1 is
correct.
An increase in cash deposit ratio leads to a decrease in money multiplier.An increase in deposit rates will induce depositors to deposit
more, thereby leading to a decrease in Cash to Aggregate Deposit ratio. This will in turn lead to a rise in Money Multiplier.
CDR reflects people's preference for liqidity. It is purely behavioural parameter which depends, among other things, on the seasonal
pattern of expenditure. CDR increases during the festive season as people convert deposits to cash balance for meeting extra expenditure
during such periods. Hence, statement 2 and 3 are correct.

. YT STAT AT (LT FSUTTSTe X2T: CDR) FET &l 36 AT 1 STl §, ST A9 o I SoTehl ool STARIIRY oh 3feTdTel & &9 7 1@
ST &) FEfAT, U 1 TR

. AT STHT T H Bl aTell Jfe & HRUT Hell HeCICATIT H Sl ATl 81 STAT & H Jefe glet & STHATRHT T AR 31Tk Har S
e T UROT ATl 8, Torad (STARITRY 317urel shY Jofer ) CDR # &t 317c 81 CDR a¥d: cRetdll & S SieTall o a{radl &1 Fefid el g1
Ig qUIH: Toh cTagR HaHl AIEs & il 31w aeg3il & HfaRed 7 & Al vgfr @1 geifch 1 igRT & Ates # CDR # gefer gich &, F3ife
U 3HTE TR el AT 379e 3R 0 T G ¥ & THT 370elt S STAT3HT 7 ol i 379e) UTH 3T dehdl H gt a:3d 81

safaT, YT 2 3R 3 T E
22.B
° A bear market is one that is in decline. Share prices are continuously dropping, resulting in a downward trend that investors

believe will continue in the long run, which, in turn, perpetuates the spiral. During a bear market, the economy will typically slow down
and unemployment will rise as companies begin laying off workers. In a bear market, investors rush to sell their stocks before they
lose more value.

° A bull market refers to a market that is on the rise. It is typified by a sustained increase in market share prices. In such times,
investors have faith that the uptrend will continue in the long term. Typically, the country's economy is strong and employment levels are
high. Typically, the country's economy is strong and employment levels are high.

. HET3IT SI9IR 9 &3 ¢ oId SR & Arae fr fRufa s & s Rufa & e e i e semar i anch €, Sras
IRUTTAETRT Ueh IeNeTmH 9gf 3cdeet g1ch 81 38 8T & fordereht o1 T AreTal o Ig 9gfcl ofd T oo STy e, Hfasy & et ol
STRY T &1 HE 3T SToIR & ERTeT IcHaeT AR 9 7 g1 Siiclt & AR STy 3 Jefer geh & #iifen shuferai saraniRal i set yrer
T & &1 ASTAT AR 3 fovaere 31O o Tiet § Tt 39e) T Y S=iel T SITH Y 1

. TSR &1 Y gam it Foreat gefr i frufa sared 8, aeifsar aer & wefdid fonam Srar &1 98 STeTR 3 AT Y et F fler ggfer
O gaftre g &1 0 wHT H At 1 Ig 0T gl & o gefey ol 3rafer oo Sy 1gal ) 3nHalt oY sa@ er 1 dfegawar gee g § 3R
SR T TR 3TT @Il g1

23.B

Bangalore-Chennai industrial region mainly comprise of cities like Bangalore, Mysore, Salem, Madurai, Chennai, Coimbatore
etc.Gondwana coal is good quality coal in terms of calorific value, it is not present in this region. However in Tamil Nadu's Neyveli
Coalmine we can find lignite coal which is inferior to Gondawana coal and cannot be used in thermal power plants. The power supply in
this region was fulfilled by Pykara hydroelectric plant. Hence, statement 1 is incorrect and statement 2 is correct.

Tamil Nadu is one of the cotton growing state of India because of favourable soil and climate and cotton textile industries has developed in
this region. Hence statement 3 is correct.

Maijor oil fields are in Gujarat and Assam. We have natural gas reserve in the eastern shorelines of Tamil Nadu and recently oil refinery
has come up but we do not have oil field there. Hence statement 4 is incorrect.

. -t NN & 2 77 T F T, AT, T, FEY, Aot PRI IR 6% ATEATAA &1 Fredy ot fy efoe
ATSTAT HII AT BT IUTAT ATl HIAHT GIT 8, TE S &TF H 61 I1AT STl 81 Felifeh AMAAATS o fAdel e wered # fogarge e urar
ST &1 Ig NSATeAT hizell § et TR 1 giar & AR o faegd STt H HehT SULNT 61 fohar ST Hevcll &1 58 &1 H TarsTell shr 3Tt bt
IR STelfdege H4T GaRT I ¥ SATeh o) gafer, e 1 W 781 & 3R FuT 2 W
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. ATATATS ool FET AR STerdTy & HROT R  HIM Scdleeh T2l 7  Th & AR 5 877 F il T 31T T s g3 &1
sHfoT YT 3 TE§

. TG el 817 eI 3R HEH F 3uReY § AfAeeTg & qdf a8 sorent F Trepfcish 39 & 75K & 3R g7l #, AT Aereeimend off
TR 1 7€ § et a8t dof &1 3ufUd 78T &1 3T FUT 4 T 481 &1

24.A

Components of Balance of Payments: (1) Current Account; (2) Capital Account

(1) Current Account:

Current account refers to an account which records all the transactions relating to export and import of goods and services and unilateral
transfers during a given period of time. Current account contains the receipts and payments relating to all the transactions of visible items,
invisible items and unilateral transfers.

(2) Capital Account:

Capital account of BOP records all those transactions, between the residents of a country and the rest of the world, which cause a change
in the assets or liabilities of the residents of the country or its government. It is related to claims and liabilities of financial nature.

Capital Account is used to:

(i) Finance deficit in current account; or

(i) Absorb surplus of current account.

Capital account is concerned with financial transfers. So, it does not have direct effect on income, output and employment of the country.

Components of Capital Account:

1. Borrowing and lending to and from abroad: It includes:

A. All transactions relating to borrowings from abroad by private sector, government, etc. Receipts of such loans and repayment of loans
by foreigners are recorded on the positive (credit) side.i.e. External commercial borrowing (ECB)

B. All transactions of lending to abroad by private sector and government. Lending abroad and repayment of loans to abroad is recorded
as negative or debit item.

2. Investments to and from abroad: It includes:

A. Investments by rest of the world in shares of Indian companies, real estate in India, etc. Such investments from abroad are recorded on
the positive (credit) side as they bring in foreign exchange.i.e.- Foreign direct investment, foreign portfolio investment, etc forms part
of capital account.

B. Investments by Indian residents in shares of foreign companies, real estate abroad, etc. Such investments to abroad be recorded on the
negative (debit) side as they lead to outflow of foreign exchange.

3. Change in Foreign Exchange Reserves:

The foreign exchange reserves are the financial assets of the government held in the central bank. A change in reserves serves as the
financing item in India’s BOP. So, any withdrawal from the reserves is recorded on the positive (credit) side and any addition to these
reserves is recorded on the negative (debit) side. It must be noted that ‘change in reserves’ is recorded in the BOP account and not
‘reserves’.

Hence, all given options are correct.

ST HJolel & Teeh g: (1) e AT, (2) Yir @rel

(1) ITe] @IT:

el WA Ueh T8 W T FET T ¢ Sl Forell fATEse rater & alret a&gsit @ Qansit & faia ve 3mard qur vhueig 3icRoi & Hefera gef
AAf-Ceit T ITATATT T &1 AT T & €27 HE, 3727 #HE 3N vehvafiy IcRolt & Tl ofeieit & T Tricaar o arer=l fFAfard g
g1

(2 YT @reT:

AT HcJoleT (BOP) T it W, 221 o foanfaat 3 gforam & v s1mam o Hew, 37 qaf -2t st AT e B, S &er & ovanfat ar
SHhT THR o TRAYTIAT AT I AT H IR & HROT I 1 e faeltg Ggfed & grat R e & |eifer g

Yt Bt T 3T el w7 #F far strar 8

(i) =Te] Wl & ©TeT & faciraet #; a1

(ii) =Te] Wt o TR ol FGOT et

ol W faeiiar 3iaRol ¥ Hafd 81 SaferT, SHeT 421 31 311, 3cUIGsT T ST TR FeIaT Fe7Td slg) usdl &1

Yolt T & T

1. fargeit & ot A= T fadelt 7 For & sue wiFAfaT §:
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A. TSl 81, T 31T ey faerer & forw a1 il & Haferd @it 3icRor) |y €1 Holh & wiiaat aur fae Rt earT Huil & g # 4
@I 1 ST A H W AR v Srar &

B. TSl &1 3R IR e@RT faeer # few a3 #uit & Feiftrd @efr 3icior feer & forw arr %o7 31K faeeit ¥ #vlt & qeAefararet &1 3fde #7e & &9
# sifafafaa frar srar &)

1. gt 31 forarer e faeit & faer: swot wfFnfaa &

A. IR Hafaidt & AR, ARG S 37ad Fuf 317G 7 AW fIeq garr 6 s faden fager & 0& fAger shfse (FeRTers) A 7 AfAfaf@a
fardr St €, rifen 3 fagelt agem at arey €)1 31T et el farer, faeeh diéwiforat raer, 3nfe gt @ & enfder gia &

B. AR Hufat garT fagelt sufaat & e, fagel sraer gufa & e fager & frw are 01 fAaer 3fe (FeRTcrs) A & sifafafaa fre
STt § it 3 facel geT @ afgsiars = 8

3. faRM 7T 73R # aRade:

Tl FaT 875N a¥da: HA A F urg TR A faehy aRguferar gich 81 3@ 3Rfard e 7 1 ot aRader 7 & egerdret Herst (BOP) &t
g AT &1 3T, 3R A & fFar 3 ar A1 ot gk, Yeiicds (shise) A & FMATATRT fovar arar § 3R a7 3Rfaa R A fras
oy ot 31ggef®r 1 HoTeHe (379e) ) Fe & AT v St &1 I8 T fear ST =i foh JTRfete At & gRaciar sl sgararer deret
(BOP) mﬁﬁaﬁﬁmm% HRTErd At 7T

safav, ¥aft o st Rereg v &

25.C

ETFs are essentially index funds that are listed and traded on stocks exchanges just like regular shares.

ETFs were started in 2001 in India. They comprise a portfolio of equity, bonds and trade close to its net asset value. These funds mainly
track an index, a commodity, or a pool of assets.

ETFs experience price changes throughout the day as they are bought and sold. ETFs typically have higher daily liquidity and lower fees
than mutual fund shares, making them an attractive alternative for individual investors.

Hence, both the statements are correct.

TS ¢33 Bhad (ETFs) 3ifAarid: S5 %3 gld 8 1 SoTehT [AfAT AR & FATA S Feleh Uaddol H Felaey fonar Sirdr & 31X gevehr
FRITR AT ST &

IR H ETF T 8311 2001 3 &1 a1y oY) 383 3Fael, dies 3R AR AT g1l & ST 38 Yoty TRAYTT Hed & STseT HAT giell g1 3
S AT &9  Ueh Feehieh, Teh €] AT TREYTAAT h Yol TR AR 1@ &1

ETF o7 fee1aR sha-Tashar o SR1eT e aRafcid 81elm 16T &1 ETFs & ST &9 & #Y37eT $3 A T Jofell F ITacR &fa¥eh oketall va foiee
Q[esh BT &, foeh IRUTHETET A STl fAaRreht o felT Teh 31Tehteh faehed &iel STl 81

sHfAT, il FH2AT TEr &1

26.D

General Anti Avoidance Rules is a set of laws aimed at curtailing tax avoidance in general.

In India, the GAAR concept was introduced with the DTC (Direct Tax Code) Bill on August 2009. Later, a revised discussion paper was
released with provisions containing the GAAR under DTC Bill 2010. The bill aimed to introduce the GAAR involving DTC from 1st April
2012 onwards. But several of its provisions were criticized because of lack of clarity, lack of safeguards and increased scope for subjective
authorization by the tax officials.

The government subsequently set up a panel under Parthasarathy Shome to review the proposals. The Committee, suggested that the
rules be deferred by three years, arguing that more time is needed to create administrative machinery for its implementation and called for
intensive training of officials.

. STelel UET 3ARISH T (GAAR), Hisfell &1 THT Foead & fSIaent o AT &9 & T YaweT (tax avoidance) T ygfay ¥ et
AT R
. HRA H GAAR Tt HeheelT I DTC (FcgeT Y HigT) fadaes & @rer 397ed, 2009 & q-E1fad fohdm I g8 gvard, DTC

AYTH, 2010 F 3FTNT GAAR Hael Traerrt & TATY Ueh TNOT a7 SRy fFam aram) 38 9T T 967 1 31T, 2012 F DTC i FiFEAfT
aﬂﬁgtrGAARas’rWFmﬁaman GAAR ¥ Hel Tt FTaeiTsit s 2012-13 & Ssic o GRTeT cleehleilel fad HAT o SaRT qL-EATAT fehar rar
mlﬁa—crsﬁsqmna’rﬁrmw wmwmwwmmwmﬁm?mma?wsﬁﬁ%mﬁ
Y AT T 3 B 7Y

. S8 YT FIHR GIRT TAART HH & sicfed # TTal & Yol{edichst oo Teh AT &1 araet o aram) afdfa qanr a1 gema fear
w%ﬁuﬁaﬁeﬁaaﬁw%%ﬁm%mmuWaﬁﬁm%mméﬁqzmaﬁ%ﬁﬂmmmmﬁ
ITaeTEAT ¥ qUT HTAHIRGT & gt TRAEToT T 3 saaer H S L

27.A
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In economics, a J Curve refers to a change in the country’s balance of trade, following a currency devaluation or
depreciation.Immediately after the devaluation of a currency, the immediate reaction is that exports will remain unchanged while
imports will increase. A weak currency means that the imports will be costly, while it will be less valuable to export commodities. The
imbalance leads to a fall in the current accounts, hence a smaller surplus or a bigger deficit. The high cost of imports will reduce the import
volume, and this will cause the volume of exports to rise due to the more competitive prices of foreign buyers. Foreign buyers will be
attracted to lower-priced local products. Since domestic consumers will buy less of the imported goods, they will purchase comparable
local products that are more affordable than the foreign-originated goods.

T JCurve Effect and Marshall Lerner Condition

uuuuuu

. 3R 3, J T 5T & AT & TATd G2 & SAMR HeJoreT 3 IRATT Y 3T AT 81 FGT & HTHEA & Jicd Ieawd, giet
arelY Alcehiforen Sfafshar & ded faita sraRafda oo wa €, safe smara F gefr el & AR HeT (weak currency) T dlcad Teh 8T HaT &
& TS e foham aram 31T Hg 9 giam, mﬁ:ﬁﬁﬁﬁmﬁﬂﬁ&ﬁ%%u@mm@?ﬁu Waﬁwwmﬁﬁmm‘cﬁ%
o aRoTAEaE 3ifery 3 el ar are 7 gefir gt o 8 STEITET Y ST STl & ATl 1 1T & Y &) el & 3Rz el @ieRt
1ftrer gfcreaedf At & wRoT saw T S AT 7 gefr gl §1 fadelt TR e HIAdt arel TARNT Seurar @1 AT 3R gid &1 <L oe]
YA HRATTAT TEU HH 3 I 8, d JolellcHh TATAY 3cUTe shd I ¢ Sl AT TEI3HT T JolalT # 3118k Fg=ia gl €1

28.C

Generalized System of Preferences (GSP) is a preferential tariff system extended by developed countries (also known as
preference-giving countries or donor countries) to developing countries (also known as preference receiving countries or
beneficiary countries). It involves reduced MFN Tariffs or duty-free entry of eligible products exported by beneficiary countries to
the markets of donor countries.

Benefits Of GSP

1. Indian exporters benefit indirectly - through the benefit that accrues to the importer by way of reduced tariff or duty-free entry of eligible
Indian products.

2. Reduction or removal of import duty on an Indian product makes it more competitive to the importer - other things (e.g. quality) being
equal.

3. This tariff preference helps new exporters to penetrate a market and established exporters to increase their market share and to improve
upon the profit margins, in the donor country.

FRASTS FAEeH 36 IHE (GSP) R &2if (O Swia &= arer it ar grar it & w9 # #ft Srer s §) ar e &2t (G
UHLH YTST Y Tt &R AT STt 2RiF & & 3 8l St Sirer @) o fAw fawaRer v it wejeeh saaear (iR SR R &

S0 el &Rt & STot 3% s it qam e e e o Afise (efafe) seaet w A Sag A (MFN) SRew B e Rt o ar
R[o<h FFT T A &1

GSP & T9:

. HRC fAdTTent 1 TTCTET 9 F o8 - A of1eT Fo [AfEve HRAT 3curel & fAIT 3767 Yefesh X AT Tfoeh HFd Faer & qieT &9 &
R vt ST A ¥ |

. 3= TEo3T (SIA- F[UTar) o AT glel 0, Tohall $TRCAIT 3cuTe; O 37Tl oeh & hadl AT 38eh HATC el I dg 3cue ATeeh & foIw
3R 31fe wfaeadeh a1 AT &1

. Ig HTAATC Ge[oh cTaEUT &1 S H, AT fAdTdent F1 IR 7 93 Follet & forw aar ufafSsd Hafas! # 3+l aror ffederd &
o ¥el U 1T AN H FUR A H FETIAT FeToT HIAT 81

29.C

A red herring is a preliminary prospectus filed by a company with Securities and Exchange Board of India (SEBI) usually in connection with
the company's initial public offering. A red herring prospectus contains most of the information pertaining to the company's operations and
prospects but does not include key details of the issue, such as its price and the number of shares offered. Hence, the correct option is

(c).
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fasre ¢ W8 81 35 e v IR dredecd &, fow v et ganT TR sfasifar 3R fafeerr a1 (SEBI) & urd euett & e
afsere HTHT (IPO) & TAT H aIT@l FohdT ST &1 38 8 ReT Siedered # AT FIAATT il & FaTelel 3R FHTGATI § FaUd i 8, dfehet
T 9T @ Fea T AgcaquT fawor, SRy 3 STY v 91w et fr wea 3R g afeafaa @ aa &

30.D

The World Bank Group consists of five organizations:

° The International Bank for Reconstruction and Development: The International Bank for Reconstruction and Development
(IBRD) lends to governments of middle-income and creditworthy low-income countries.

° The International Development Association: The International Development Association (IDA) provides interest-free loans and
grants to governments of the poorest countries. Together, IBRD and IDA make up the World Bank.

° The International Finance Corporation: The International Finance Corporation (IFC) is the largest global development

institution focused exclusively on the private sector. It helps developing countries achieve sustainable growth by financing investment,
mobilizing capital in international financial markets, and providing advisory services to businesses and governments.

° The Multilateral Investment Guarantee Agency: The Multilateral Investment Guarantee Agency (MIGA) was created in 1988 to
promote foreign direct investment into developing countries to support economic growth, reduce poverty, and improve people’s lives. MIGA
fulfills this mandate by offering political risk insurance (guarantees) to investors and lenders.

° The International Centre for Settlement of Investment Disputes: The International Centre for Settlement of Investment
Disputes (ICSID) provides international facilities for conciliation and arbitration of investment disputes. Hence, option (d) is correct.

faea do T # U Hareol HFATAT &

. s gaaferaior 3R R d (Setererte da PR RN U8 3qewiT : IBRD): IBRD GaRT HEI#H 371 3R Hfse aeg et
3T aTeT &RAT T TXHRT T F0T el T AT 1

. RIS FAHIA T (TR STAIHC THITATRIET : IDA): IDA SaRT Headt T G2l & FIHRT T s4ToT Fared F#OT N ITaTeT Faret
forar St 1 1BRD 3R IDA wfFaferd & @ fava d% & At axa €

. RIS T R (ST BISeiH AR : IFC): IFC AT T G F3T fAehrd HISeT ¢ S 37e1ed &7 § el &7 I higa &
I foraer &1 faaaiver &, 3aied faediar ot & golt &1 Uard &el 7 HeradT W 3R SAMIR Ud TRT ol HATghT HaTt JeTel &Y
Topraefier &2it s FURoi e S a1fed # Ferrdr Hdr g

. TEIETT AR IS TorT (FeIeietel $rateHe IINET Told : MIGA): 1988 3 MIGA 1 fashrerefier &3 1 31f¥ieh faehrar &t srgrar &,
T BT ha et AR WA o St T H GUR el & v wege fagel faaer s serar &a @ A fham aram am MIGA faaeret 3ik
HOTGTAT3 &I Tsteliicien SATEH AT (ARLT) & TEATT SaRT 39 3 alded &l I ALl g

. fordrer Rarel & fAqer & fow iaRisdr F (SeraereTer e BR Aearie 3w swavese f5egga : ICSID): ICSID foaer faaret &
aHgiia AR ALIEYdr & v siaisdrr giaend yere #xar 81 gafaw, fAwed D @

31.C

banks in India have shifted to a new methodology to compute their lending rate- Marginal Cost of Funds based Lending Rate (MCLR).
MCLR refers to the minimum interest rate of a bank below which it cannot lend, except in some cases allowed by the RBI. RBI decided to
shift from base rate to MCLR because the rates based on marginal cost of funds are more sensitive to changes in the policy
rates.

This is very essential for the effective implementation of monetary policy. Prior to MCLR system, different banks were following different
methodology for calculation of base rate /minimum rate — that is either on the basis of average cost of funds or marginal cost of funds or
blended cost of funds. Thus, MCLR aims

° To improve the transmission of policy rates into the lending rates of banks.

° To bring transparency in the methodology followed by banks for determining interest rates on advances.

° To ensure availability of bank credit at interest rates which are fair to borrowers as well as banks.

° To enable banks to become more competitive and enhance their long run value and contribution to economic growth. Banks

review and publish their MCLR of different maturities, every month, on a pre-announced date.

HRA # ST o 319eT 3UR X (ST 3T) T 31071 et & fIT MCLR AT Ueh 718 IgeIfel &l 3911 &1 ST (W) T HATT orerd 91 3menfka
SURT X (ATTSIeTel HiET 3T HEH 9 {391 ¥&: MCLR) 38 eI s2ToT &Y 31 HE 9T el § Todl &X § o1 &Y & T, RBI ZaRT T
HATACT Y BISH, S FOT AT & ThdT &1 RBI & 37 I H MCLR I TATATART et T 0Ty foram § arifen it (hgd) dhr faAia dnrd «)
TR FURY T (ST Yew) # aRade & i 31 daeereia &

Fifge A & v FrRieaaeT & foT I8 3cdd 3maeds g1 MCLR Jotrelt & qd, fafftest e 3R ¥ / 7T &X 1 a1urer & fow 3refer-3refer
gerfrat T 3TEROT Y 1§ A - Sif A7 oY ATy by 3 efrerey a1 ATy by ThaArey Smret 3rerar fafer & fAfaa Smrd & 3mar o gich o) 38 9
MCLR T 36529 &
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dept A 7T &3 3 AT o F HeERor (giufANE) F GUR FET

33 I =TT &3 & TAUROT g Fohi SaT IHTHI0T 1 STt aTelt geufer 7 are e o
mmaﬁwﬂmm#maﬁ%msﬂsﬂmﬁﬁ%m&mﬁ#ﬁmﬁsﬁagﬂ
aﬁﬁmmmﬁsﬂtﬁmaﬂmﬁmﬂjwmmﬁmﬁm$mﬂwmu ¥ YA+ A
q&-enfe fafdr oX 3roett faffiest aRuaraansit (maturities) i MCLR #r w#tetr 3R serere & 81

32.C

An Angel Investor is an affluent individual who provides capital for a business start-up, usually in exchange for ownership equity. Often,
angel investors are among an entrepreneur's family and friends. Angel investors provide more favorable terms compared to other lenders,
since they usually invest in the entrepreneur starting the business rather than the viability of the business. Angel investors are focused on
helping startups take their first steps, rather than the possible profit they may get from the business. Hence, Statement 1 is correct.
Statement 2 is correct: As per SEBI’s classification, Angel fund is a sub-category of Venture Capital Fund under Category | of Alternative
Investment Funds.

. Tl $ed¥ed Teh Uall hfehel Il §, i HIHTI: HIeRTAT STFadl & deel 7 frel fastare ¥ere-319 & foT Jait 3Uersts Hrdr &1 91
Toidl geaeed fohdl Serelt & IRar 3R aeaifirat & € Hefera g1 €1 Uolel Seaeedl 370 RUTGTAT3IT &h Jolell # T8 ool et TWd &,
Fifeh I WA STTH Y STaERIAT & FATT I STTH 3 el dlel 36T W A 3 &1 Tolel Seacyl cIaary § HHATIA et &
T & TSI TCIE-31 1 HNH A 8 TETIT T BIhH HIc & 137eT:, FYUA 1 TS &1

. FYT 2 T §: Vel (SEBI) & FIMHOT & AR, Tolol oy B8, Hoelalfed seaveic Hhad Hr Aol | & idefa dox Hfiea &3 #ir
T 37-0ft §

33.C

Factors of production are the inputs required in production of a good. Land, labour, physical capital and human capital are considered as
major factors of production. Physical capital are of two types fixed capital and working capital.Fixed capital are those which can be used in
production over many years. Tools, machines, and buildings come under fixed capital. Tools and machines range from very simple tools
such as a farmer’s plough to sophisticated machines such as generators, turbines, computers etc. Hence, option 2 is incorrect.

Working capitals are those which are used up in production and cannot be used again. Raw materials and money in hand come under
working capital. Various raw materials can be yarn used by weaver and the clay used by potter. Also, some money is always required to
make payments and buy other items. Hence, options 1 and 3 are correct.

. FEG3T & ScdTet 8 HTaRTeh AT &l ScdTeet HReh gl STl &1 13, A&, Hifdie Joll TUT AleTd Yoll T Scdree HRe &1 o
Gt o &l Feh - TR Gt 3R shrdielier it e it ag @il &, TSIerehT 3U2eT Scuteet # &g g oeh fohaT ST HehdT &1 S8 JiciaTd anfdre &-
3YRYOT, AT Td 87eaT | STRIOT 3R HMeA 3T AT Fehicl oh ST S T TehaTeT oh §oT & olehy TRSehel Tepicl oh STIUN S SIeleX,
Zofiget, HTY 51 TR & & Thd &1 gAfT, e 2 T 78t &1

. AN Golt T Bl & ToTaehT ScdTet H Teh SR SUAIIT Bl & TRETc YeT: SUANST HITd 161 ¢ cIT S8k Jiclidl AMHAT §- FHean Aol T
GETRUR ﬁm%mﬁﬁ%m% ECER mmmmwwwmmmmaﬁmmm. 3HR
aﬁﬁwwwﬁmw&ﬁ@raﬂa%ﬁvmm@rm&maﬁaﬁ%l safaT, Rwer 1 3K 3 w@r

34.A

° Tax Inspectors Without Borders (TIWB) is a joint initiative of Organisation for Economic Co-operation and Development
(OECD) and United Nations Development Programme (UNDP). The TIWB Initiative facilitates targeted, tax audit assistance
programmes in developing countries across the globe. The TIWB Initiative is a strong response to the attention given to effective and
efficient mobilisation of domestic resources in achieving the Sustainable Development Goals and the commitments made by the
international community in Addis Ababa to strengthen international tax cooperation.

° The TIWB initiative facilitates the transfer of tax audit knowledge and skills to developing country tax administrations using a
practical, "learning by doing" approach. Experienced tax auditors work on current tax audits and international tax issues alongside local tax
officials in assistance-requesting countries under a TIWB programme whereby they share their expertise and skills.

° A joint OECD/UNDP TIWB Secretariat based in Paris and supported by UNDP's network of Country Offices in developing
countries that establishes, coordinates and facilitates each TIWB expert deployment.

. 0§ faerse SISy (TIWB) 9 3nfds WeaT v s HereeT (Organisation for Economic Co-operation and
Development: OECD) 3R W Irsg fasr 53 (United Nations Development Programme: UNDP) & Ta ®g&d 95 &1 TIWB

Tg el dfRaeh T W faehrareiier aeif & offeiey, Torg 33T 31Taeds Warme (X oI Tliell FEradm HRisha) T GiauT ver i &1 Tdd A
m&m#mmm#mwmmmwmummmmﬁWwamﬂmaﬁaa
el 4 a0 fYarGEraTait 2 O Y A Rl o TIWB qsarwgtzm%u
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o TIWB 9gel, "fshaeereh 3f8RTH (learning by doing)" TTSCehioT & ATEAH ¥ faehrarsiiel G2iT & ST FATHRT 1 T oI @T-TR1&T FFawtll
Tt 3T HIRIT o GEATTROT hT FITH SATclt 81 TIWB Tgel & HcAIcl ITeToTell i oI Gl G1aTeh, HeIIcT 8] 31 ahdel dTel ST 3 TUTAT X
HfUTRET & AT T T i@ TU&T 3R AT F FAGET TR T A1 Ao H a4 § 1 37 GNIe d 39e11 faerearar iR slerer & @rgm
A B

. 38 e st # Teh HFF OECD / UNDP TIWB |fearerd 9RE # T oham I & it fashrareiier et 7 UNDP et & deas
EanT AT g agaﬁmmmﬂws faRresr 1 uRfeaieTer ot & arer 81 58 uRfAAeTT # veh gawage aur giaer verar i i
IGEIGIES

35.B

° The FSDC was envisaged for performing two sets of core functions. First is to perform as an apex level forum to strengthen and
institutionalize the mechanism for maintaining financial stability. Second is for enhancing inter-regulatory coordination and promoting
financial sector development in the country.

° Composition of FSDC: The Chairman of the Council is the Finance Minister and its members include the heads of financial sector
Regulators (RBI, SEBI, PFRDA, IRDA & FMC {now merged with SEBI}) Finance Secretary and/or Secretary, Department of Economic
Affairs, Secretary, Department of Financial Services, and Chief Economic Adviser. The Council can invite experts to its meeting if required.
The FSDC Secretariat is in the Department of Economic Affairs. But later in May 2018, the Council was expanded to include top
bureaucrats related to Economic and Financial management. As a result, the total members are now increased to 12 besides the
Chairman Finance Minister.

° The Council monitors macro-prudential supervision of the economy, including functioning of large financial conglomerates,
and addresses inter-regulatory coordination and financial sector development issues. It also focuses on financial literacy and
financial inclusion.

° It is the Monetary Policy Committee which determines the policy interest rate required to achieve the inflation target.
Hence only statement 2 is not correct.

. fareirg e vd faenre aRive (FSDC) 3 qRehedslT fo=Tioliid a1 Y il i ATl el oh [T i arg ofr:

o U, &g FEUTer ST 1@t & foT & 1 HoTed T HEITI Sllel g] Ueh 300 T He oh &G H R hell o,

o AN, HR-TAATHST TH=aT T FGTaT &1 & AT & F AT 817 & [Iehrd I Sgrar &)

. FSDC &Y 8XTaT: 30 IRVE it 31egeTar faa #7: ganr & sireh § 3R 33 aeeat 7 anfdre - fadih &3 & faamar 74r- RBI, SEBI,
PFRDA, IRDA 3R FMC (fSr&ehr 31af SEBI & faerg & feram aran 8) & va@, fae afera 3i/ar anfdies amrel & fasmmer & afe, o dar fasmr
& afad AR F&F 3TIF FegehR | 3TaRTehdl T54 I IRYE, TN T 3T doeh 3 ITATIA T el &1 FSDC AiIaTer, 3Tl Arevelt
TemaT o 3cTeer 37TaT &1 o] 7S 2018 A, 31TT¥eh 3R faehg weierey & Haiferey o wHlentermgl st feer sheet & fow aRwe o faear fohar o,
ARUTTEETRY, T #AT (31e78T) o JITARFT 319 Frol Fewal hr Tear 12 81 913 81

. 5 TRE 73 4R O e ey Aoy Rty Tt Rt refeareree Y FARE T OF RIdwot deT & R e & e e &
SRR gAead 3R R a1 & faema Feawt Aegr S Haiftd HXd §1 56 a1 g I5 e arerar 3 e gamaee o el
T Hfed F 81

. oo Ty & foh FETEhIfar et Y e et 3 FoT 3maeas Afaerd saret &7 i uiRa = &1 w3 Alfge sifa aRfa = &

S
AT Fae FUT 2 T AT &1
36.B
° Transfer pricing is the setting of the price for goods and services sold between controlled (or related) legal entities within an

enterprise. For example, if a subsidiary company sells goods to a parent company, the cost of those goods paid by the parent to the
subsidiary is the transfer price.

° In the context of transfer pricing mechanism, safe harbour refers to a situation when an eligible assessee has entered into an
eligible international transaction and the transfer price declared by the assessee in respect of such transaction is accepted by the
income-tax authorities. Thus, ‘Safe Harbour’ means conditions in which income tax authorities shall accept the transfer price
declared by the taxpayer.

o AT TS T fohdll 3T & 3aaTd e arell AT (A1 Hediotrd) faftie SRSl & AT a3l va Jarsit T 38 Hiad & Ao
FI FHEA © ToId TR 3T FAshY 1 STl 1 3eT6X0T & e, I IS Heraes shvel Ueh FHel huait ol a&3it T fasha el 8, d 37 aeg3it & faw
H YA GaRT HETIh el I &1 Y AT THHT TSI el 81

o TAHT UTSfAeT dF & TedT H T grek Uk 0T U 1 Tefaia Fitar & 518l Ush 9T R [AUTRAT (assessee) Teh I ARTSET -l
F e AT § 3R A AR SaRT e ST T15d @1 (T FARTSERT olel-SeT §f) IR TR0 SaRT TehR fohdT ST &1 56 YK,
AF G A AT 37 Al & Wofoad & ¢ et 7 ¢ wnftraor, FeTar GanT ¥ St Tsd Y TieR #ld §1

. safaT fAFeT (b) T 3R
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37D

° As per the chart below, while Indian exports have steadily increased in the last decade, the year from 2013-14 to 2014-15 and
2014-15 to 2015-16 have witnessed a decline. Hence, statement 1 is not correct.

° As per the chart, the Indian trade balance hasn't withessed a consistent trajectory. While it has widened from 2007-08 to 2012-13

(exception 2008-09 - 2009-10), it has since then narrowed down as of 2017-18 (exception 2013-14 - 2014-15). Hence, statement 2 is not
correct.

Source: Economic Survey 2017-18
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o o o are =ré & el @l & b aeafa Ao gere & $RAr el # R 3efr g5 &, e 2013-14 9 2014-15 AR 2014-15
¥ 2015-16 & HALY FRIae off SE 1S & AT Sy 1 TE & &

. AIE o AR, AT SATIR HJolel T dsh [EUT AET T@T &1 BTeliieh 58 2007-08 & 2012-13 Teh (2008-09 & 2009-10 SHHT 3TaTe
27) ﬁwaaﬁrsé% fére] 9e1: 2017-18 (319dTE Fa&T 2013-14 § 2014-15) 7 Tg A g1 147 & | FHIAT FYT 2 T AT &1

38.D

° The European Bank for Reconstruction and Development (EBRD) was established to help build a new, post-Cold War era in
Central and Eastern Europe. Uniquely for a development bank, the EBRD has a political mandate in that it assists only those countries
‘committed to and applying the principles of multi-party democracy and pluralism’.

° India became the 69th member (shareholder) of the European Bank for Reconstruction and Development (EBRD), paving
the way for more joint investment with Indian companies across the bank's regions of operation. China, France, Germany, Israel, ltaly,
Japan, the Russian Federation, the United Kingdom and the United States of America, as well as the European Union, are some of its
financing members.

° Following are some of the countries that are recipients of EBRD funds: Armenia, Azerbaijan, Belarus, Egypt, Greece, Hungary,
Jordan, Kazakhstan, Latvia, Lithuania, Mongolia, Russia, Tajikistan, Tunisia, Turkey, Turkmenistan etc.

. T geAfaratoT 3R R S (e do Bk Reregarere Us saadeic: EBRD) T ST &1 36837 2fid-Je¥ & IWRid ALT U
qdf JUY &7 YAdTeT AT AT EBRD i Asfel i Sietreer ured & it et ot Saervaie d & forvw srefadia 8, forass siqeta a8 saer 3¢1 aeif
EI#WWWT%‘ET El's’aﬁl'qmchd:i 3-ﬁ'{s|so1q|q & Teeridl & ufd gldeets § vd oot shrdleadesl Giafdead Hid g1

. R EBRD T 6997 H&Y (SRNURF) T, maasa:mﬁmmwmmmwmmwmmmﬁa@m
e T FTT GE GIHT &1 T, Ihi, ST¥e, SIS, Seell, ST, &4, mmmmmmme gt
FereTiroT Shet aTeY m HEET B

. myﬁWHEBRmem@ﬁﬁm,mﬁm,m,m,m,m,ﬁéﬂ,m,m,

feryganfarar, Fanforn, &, arfoifeear, cgahfrar, g&f, ghafaede scarfe afFafada &
39.A
° Statement 1 is correct: The real effective exchange rate (REER) is the weighted average of a country's currency in relation to an

index or basket of other major currencies, adjusted for the effects of inflation. The weights are determined by comparing the relative trade
balance of a country's currency against each country within the index. This exchange rate is used to determine an individual country's
currency value relative to the other major currencies in the index, such as the U.S. dollar, Japanese yen and the euro.

° Statement 2 is not correct: The value of REER is an important indicator for deciding the movement of exchange rate. When the
index of REER goes above 100 mark (with index of REER in base year =100), then the domestic currency is overvalued. Hence,
domestic prices are too high and domestic producers are not competitive. On the other hand, if the REER is less than 100, then the
domestic currency is undervalued. Domestic prices are low by international standards and domestic producers are competitive.
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° Statement 3 is not correct: The Indices of Real Effective Exchange rate in India are released by Reserve Bank of India.
The bank provides REER using the Consumer Price Index.

. FYT 1 WEY §: aEataes grd e e (REER) a¥dd: Harehif & qeiral ot FARNTST tet & T 310 wog@ Hqam3it & wh
Feehieh AT STEhC o HEL F Teh 2T T FT T AR 3 §1 38 Garohich & 3T Tedeh 2T o [aeeer Ueh 2T hT Hel & AI98T SR HJolol &l
AT e TRt e & TR et T TovefiRoT fomam S1rar &1 5w Raforerar &X &1 3viter 36 qaehish 3 39 9o@ #er3f, S 3RET e,
STTeR 21T 3R Y 3 ETYET U dar Y A 5 e Y PR T 35 T R e

o YT 2 HE o781 6: REER &I AT ATAT & & 3dR-T61d &l AURT ¥t & fol Tah AgeaquT Hahaidh 1 19 REER &I F@aid 100
3% & TR Tl ST § (3TUR I & REER FIhich T A= 100), maﬁmﬂaﬁ:@a(ovewalued)ménsﬂﬁv air»raﬁﬂ?ra%?r
Wﬁm?ﬁﬁﬂﬁﬁa’lﬂmmﬂﬁml{ﬁﬁﬁ g7 REER 100 & & gIdT €, mmﬂawm(undervalued)
BT &1 B FIHACT HARTSEIY ATeAeh! T Jolall H hH &1 Tl & A T/ F 8] IcuTesh Tiaredeiicas gid &

. FYT 3 N T §: 7R 3 REER HhHish AR Rtd de (RBI) GaRT ST frT STt §1 RBI 33T o Faahiah 1 39197 adeh
REER H@ehieh YeTel il g1

40.C

° The concept of effective Revenue deficit was introduced in the Union Budget 2011-12. It was later on given statutory status by
an amendment to the Fiscal Responsibility and Budget Management (FRBM) Act by the Finance Act, 2012.

° Effective Revenue Deficit is the difference between revenue deficit and grants for creation of capital assets. The concept of

‘Grants for creation of capital assets’ was introduced in the FRBM Act through the amendment in 2012. It defines grants for creation of
capital assets as grants-in-aid given by the Central Government to State governments, autonomous bodies, local bodies and other
scheme implementing agencies for creation of capital assets which are owned by these entities.

. TS TTEd HTE T AR FEH T 2011-12 7 T 1 318 o) a1 7 38 faa srfaferae, 2012 qanr Tere e 3meriied ua
ol Yaere (FRBM) 313 7 Ueh Gelers & Ategd § Tifafe goil Uerel o fear arar 2T,

. THTET TTSTEd BTET JoTEd HTE T Yoilard 3! & Folel ¢ TGU 1T 37efelal oh HE oh1 3cR giall &1 “Yoiiard 3T & Folel 8
3fefeleT” T YR a¥ 2012 H FRBM mﬁanﬁwmmé:aamaawﬁaﬁméeﬂu g ez qsﬁmam%ﬁré:m%ﬁv
aaaa’r 1 T TR, FIRIeT Fovaralt, Ty vt 3 AoreTait 7 Rt ey arelt 3y wetrat 3 3k Fafie arelt oherer
afwafirat & FoT & TR GERT St WETIRT Sfaeih 3 5 # aRET el &1

41.A

° MSF scheme is provided by RBI by which the banks can borrow overnight upto 1 per cent of their net demand and time
liabilities (NDTL) i.e. 1 per cent of the aggregate deposits and other liabilities of the banks.

° MSF, being a penal rate, is always fixed above the repo rate. The MSF would be the last resort for banks once they exhaust

all borrowing options including the liquidity adjustment facility by pledging government securities, where the rates are lower in
comparison with the MSF. The MSF would be a penal rate for banks and the banks can borrow funds by pledging government securities
within the limits of the statutory liquidity ratio. The scheme has been introduced by RBI with the main aim of reducing volatility in the
overnight lending rates in the inter-bank market and to enable smooth monetary transmission in the financial system.

o e ATfoteter €21 BRATHET (aATea TR Fiaem) eI Teh dslee & &, 37cl: S8 Fad YW I @ FX 1@ 1l o1 MSF, et & faw
HUT WIS & AR [ehed FATCT 81 STet R (FLNT TTs{ferdl & Seel Uredt LAF, STgl MSF &Y Joiell 7 &Y & gl &, |fgd) 0T uied a1 3ifas
3T Yl 81 T & T MSF ves Es1ereh X giell § 3R de wifafres averar 3equra (SLR-Statutory Liquidity Ratio) T €T & #fieR #XahrY
Sfs{fciat & Seel HOT o X Hehdl &1 RBI GaRT 38 AISTalT 1 HeR-deh SToTR & HIaTATSE (el $ o ToIT fET STeT arel) 0T T &3 shr
ﬁwﬁwmaﬂ?mmﬁmwaﬁwmﬁamé:mmwﬁma%mw?m

. Rslaﬁm&maﬁrmﬁMSFmam%mﬁmmaT#maq#remmwmﬁm(m%ﬂiguﬁmmaa:
NDTL) ¥ 1% aﬁaﬁ%a‘aﬁrgﬂmwﬂmﬁé 1% ﬁwmmm%u

42.B

° Trade Receivables Discounting System (TReDS) is an initiative of Reserve Bank of India to facilitate MSME receivables
payments from corporates. MSME sellers, corporate buyers and financiers — both banks and non-bank (NBFC factors) will be direct
participants in the TReDS.

° The TReDS will provide the platform to bring these participants together for facilitating uploading, accepting, discounting, trading
and settlement of the invoices / bills of MSMEs. The bankers of MSMEs and corporate buyers may be provided access to the system,
where necessary, for obtaining information on the portfolio of discounted invoices / bills of respective clients. The TReDS may tie up with
necessary technology providers, system integrators and entities providing dematerialisation services for providing its services.
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. &3 Reldeew B3 fder e (TReDS) FIdRewH garT ¥&#, oY vd ALY 36T (MSME) I B ST aTel $[oTIeT 1 glaersters
T o] IR Rerer § T vah vgel §1 MSME fshaTr, e TlieeR T faderdr- d& va dR-dfdher #earer (NBFCs) alsl, TReDS # Jeaat
gfasTeR giar

. TReDS &1 St s MSME & geTaisd / farait st 3raelifsar, T&fiehfal, fSeanr3iocar, samar qur fAuer s glatrsisie a0 g Uh
AT AT & TAT Teh ATHITT TATHIH YT 3| 3T T IATgehi & 3ThI3¢s sAaisd (discounted invoice)/fSell aicwiforay & gaafada
SR AToel el g (ST 8fY 31Taedreh §1) MSMEs & ol Td hidRe TRIGERT 1 SH ca€UT cleh Ygd TeTel 1 STl | TReDS 3=t Fard
T R & SRARATS IR (S ARRT Y sATIe TR F Sewe) AaTE e aTer AR NI e, Rt S aur
HEATHT & [T I AT NS Gohell 61

43.A

° The government has the power to supersede Central Board of Directors of Reserve Bank of India (RBI). It can supersede Central
Board if in its opinion, the Central Board has failed to carry out any of the obligations imposed under the Reserve Bank of India Act, 1934.
Hence, option (a) is not correct.

° The RBI has the sole right to issue bank notes. The minting of Coins falls under the exclusive domain of the government under
the of the Coinage Act, 2011. However, the responsibility for circulation for both Banknotes and Coins is entrusted with the RBI. Hence,
option (b) is correct.

° The government can issue directions to RBI from time to time only on grounds of public interest. As per Section 7 of the RBI act -
1934, the government can from time to time give such directions to the RBI as it may, after consultation with the governor of the bank,
considered necessary in the public interest. Hence, option (c) is correct.

° The Monetary Policy Committee of India is a committee of the Reserve Bank of India that is responsible for fixing the benchmark
interest rate in India. It comprises six members - three officials of the Reserve Bank of India and three external members
nominated by the Government of India. The Governor of Reserve Bank of India is the chairperson ex-officio of the committee. Thus, it
has representation from both RBI and government. Decisions are taken by majority with the Governor having the casting vote in case of a
tie. Hence, option (d) is correct.

o THR ARART ReTd 8 (Reserve Bank of India: RBI) & $aRT H¢2reh a1s (Heel IS 3% SRREeH) FI eiFaar 379eT g12r & of Fehd!
1 3R TFR & AR #, FH S sy Rad % 3ifafage, 1934 & dga 3fRRE arficat # g w3 7 fawe @ g dr ag FHT S
JiaEaid T ohall &1 ST, e (a) T AST &

. d% e TR Fe T THATT SR RBI F T &1 Reh greret &1 18R, ferer 3ifafaws, 2011 & 3idela WeR F 3t aikarT
3 37T &1 ETelif, da Aew 3R RAad gt & aREreT #1 3aReded RBI & @iar = ¥ safaw, Rwed (b) T

. IR el oleh g & ITUR R FHI-FHIT R RBI & T ferr-fader SRy o7 @encl §1 RBI 3@ aa#, 1934 &1 €RT 7 & 39K,
WHR THI-THT X RBI & ITdeR T WAL & 29T RBI T T E2T-fAEr ST °X Tehell & [Siee a8 olieh @ & 3mards aasd ¢ gafa,
fase (c) T &

o HRA A Ao S afAfa s Rerd da B v fAfa § 3 s 7 daed saret aX & AuRor 37 saverh &1 569 o8 966
AfA § - RBI & et 3R 3R $TRT TR @RI AR et 918 G391 ARAT RTd o &7 319eR 38 afAfa #1 31e7e7 glar §1 39 IR
sg# RBI 3R TR et a1 yfafafca grar g ﬁmmﬁﬁvm%ammﬁmﬁﬁﬁuﬁﬁma;w FHIRET gle (FderT

) T AP 1o B 1 ST, Ryehed (d) T

44.B

° Statement 1 is not correct: Index of Industrial Production (IIP) is a composite indicator which measures the quantum of changes
in the industrial production in an economy and captures the general level of industrial activity in the country. It is expressed in terms of an
index number which measures the short term changes in the volume of production of a basket of industrial products during a given period
with respect to the base period. Industrial production for the purpose of IIP is divided into three sectors, i.e, Mining, Manufacturing, and
Electricity. In 'Sectoral' classification, relative weights of Manufacturing, Mining, and Electricity are 75.5%, 14.2%, and 10.3% respectively.
° Statement 2 is correct: Index of Industrial Production is compiled and published every month by Central Statistics Office (CSO)
of the Ministry of Statistics and Programme Implementation with a time lag of six weeks from the reference month.

. YT 1 HE o781 o 3NN 3curest Faahiah (Index of Industrial Production: 1IP) Teh H#HaT Hehelah & it 3riegaear ¥ i
ScuTest # IRactsl & AT 1 AT T § 3R &er 7 e afafafR & e TR #T a2l §1 38 U S350 A (e H&aT) & §9 7
W%&Tm%sﬁmmémﬁmmmimmTW?W%Wﬁmﬁawmﬁm
FXAT &1 |IP 3 36T & AN 3curest &l diet &7 # TaTTord foharm a1 &, J20T- Teiet, ﬁﬁmﬁwaﬂtﬁwm 'STTRAR JITTOT A,
faferaor, @etet 3R g 1 Ardfeieh 8= sl 75.5%, 14.2%, 3K 10.3% &1

. YT 2 TET 8 AR 3cdTeeT o, FAT AT Ud HRIHH HRieaded HITed & 41T Hieaeh! HRAe™T (CSO) TaRT H&sF
HATE ¥ OF ATdIg & AT & AT Ycdsh ATg Hehford AR TR R Srar &1
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45.A

° Engel's Law is an economic theory introduced in 1857 by Ernst Engel, a German statistician, stating that the percentage of

income allocated for food purchases decreases as income rises. As a household's income increases, the percentage of income spent

on food decreases while the proportion spent on other goods (such as luxury goods) increases. As the "Engel coefficient" increases, the

country is by nature poorer; conversely a low Engel coefficient indicates a higher standard of living. For example, recently it was reported

that Engel's coefficient of China's urban areas fell from 39.4 percent to 35 percent from 2000 to 2013 pointing to the rise in living

standards.

o ST HifEahITaE Tetee Usiel qary a¥ 1857 & T T [AgHid, Tslel &1 s gellal &1 38 ITaN "I 7 gefty & |y

W et 3 7 ] SR 3T T SR Tea Sl §17 372t 31y & e TR i 317 3% ey Ak &, $ivoret 9 s iy a1y 3y v

Gfcrerd e SITaT § Safeh 3w aEg3t (SH- ﬁaﬁmaﬁrmv)wmmmasmﬂmam%u S-S Uotel [Tl # gefd gl

SR ¥, dar Tasa: e @ar ST 8, Wﬁnﬁaw%mmwm%ﬁwaﬁmmm% SaTeROTH- gTer @1 31 7E
o 3 e & Fordry &=t 3 doter uTioh F & 2000 W A 2013 F HEA 39.4% W 35% o PRIGe got v 7€ o) I8 Frree e

FRIFT & 3R e FA 81

46.D

° Any reduction in the rate of tax on any supply of goods or services or the benefit of input tax credit should have been passed on to

the recipient by way of commensurate reduction in prices. However, it has been the experience of many countries that when GST was

introduced there has been a marked increase in inflation and the prices of the commaodities. The Authority’s main function is to ensure

that traders are not realizing an unfair profit by charging high price from consumers in the name of GST. Hence statement 1 is

correct.

° The responsibility of NAA is to examine and check such profiteering activities and recommend punitive actions including

cancellation of Registration. The process of application of complaint by a consumer to the National Anti-Profiteering Authority is depicted

below.

. DG Anti-profiteering is the investigating-arm in the anti-profiteering mechanism. It can summon the interested parties or make

inquiry or call for the relevant documents for the investigation. It can take help from technical expert in the due course of investigation.

Hence statement 2 is correct.

° A consumer can directly file the complaint to NAA without having to go through the National Consumer Disputes Redressal

Commission. Hence statement 3 is correct.

. FEGHT AT [aT3T T et ofr It ux T T G A IS Y AT SAYC T ST FHT ATH TIeARAT S HIAAT F GHA FHHA & ACIH

ﬁmsﬂ?ﬁaﬂ%m REICH a:ée?@ﬁﬁuga@w%ﬁ:aaamGSTW%mwwaﬂwmﬁﬁaﬂTaﬁﬁﬁmﬁaﬁﬁl g

WITAHOT T {ET FIA Jg AT w7 § & sarardy susiieanit & 6T %mwmmmmmﬁawmmww|

safaT FUT 1 a@r%.

o TSET HATHIERT FARTET FriRretor &h foreaey Tl amsteny arfafaferat ST ST va fAdiaTor ohier om AT €1 dsiienior teg it afea

&3 T AR et &1 SUHerdl GaRT USSR FATHERT fared snferenor & Rishrad Foawl dest i gfshar o1 qofe fas & fovar arr g

. mcmﬂfrfaﬂ%frasrﬂmrmmaﬁrm FATGTERY FaRYely ARG el &1 98 Sra & AT Soge Tall & THeT ST X Thell &

mmmmm%mﬂmﬁamﬁsﬁaﬁrmwm%l wm%%aﬁﬁ%&hﬁaﬁrmﬁm% TV U 2 TET

gl

. Teh 3TN, TSET 3YHNFAT faaTe THaRoT 9T & 91 S foaTm Hrey NAA 3 RISIIT gof hidT TehdlT &1 SHIAT FHUeT 3 TET 81

47.A

° One of the leading budgeting technique followed in India at present is the outcome budgeting or outcome-based budgeting. It is

practised by most of the Ministries while preparing their budget details and submitting it to the Ministry of Finance for the preparation of the

annual budget towards the end of February. Hence statement 1 is correct.

° The Outcome Budget of all Ministries is combined into one single document and brought out by the Ministry of Finance in
collaboration with the NITI Aayog. Hence statement 2 is correct.
° An interesting feature of outcome-based budgeting is that the outcomes of programmes are measured not just in terms of Rupees

but also in terms of physical units like Kilowatt of energy produced or tonnes of steel produced. Also, outcomes are expressed in terms of
qualitative targets and achievements to make the technique more comprehensive. Hence statement 3 is not correct.

. FYT 1 TEY 81 TAAT 37 AR 3 TS STt AT FIE FoTC Ahoiiohi 3 U T HTSCHHA Foic AT IROTH-ITUTRA Tofe &1 frhrer
mmﬁaammaaz%wéwanﬁmwmﬁ%mﬁmﬁaméwwﬁ%ﬁvﬁawﬁ@sﬁaﬁmquaﬂﬁra:r
TN AT ST &
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. Y FHATCIAT T HT3CHA FoIc Teh &1 GEdIdsT H HATIT faham ST § 30 S 3maier & wgder & a7 Ao gant FefArd f3m Sirar
2 i YT 2 T 1

. HT3THHA FoTe I Teh AT [IAYAT T8 & T riha] & IRUTAT ol 7 dharel ST & Foesit 7 317G i st & & searfea
ol & fheliare AT 3curfed T 1T STUTT (TEeT) & el & Teel 7 oft 19T Sirar €1 3@k 3rfaRerd, deeiies @ 3118 camds 91 & forw
TUTTeHe ST AR STt o Tegsit ¥ off ROUIA e fhU STt &1 SAIAT FU= 3 Hel 78 ¢

48.A

. The balance of payments (BoP) record the transactions in goods, services and assets between residents of a country with the
rest of the world for a specified time period typically a year. It can be divided into two parts - Current account and capital account.

° Balance of Payments-

o Current account

[ It records exports and imports in goods and services and transfer payments. Trade in services denoted as invisible trade includes

both factor income (payment for inputs-investment income, that is, the interest, profits and dividends on our assets abroad minus the
income foreigners earn on assets they own in India) and non-factor income (shipping, banking, insurance, tourism, software services, etc.).
Transfer payments are receipts which the residents of a country receive 'for free', without having to make any present or future payments in
return. They consist of remittances, gifts and grants. They could be official or private.

o Capital Account - The capital account records all international purchases andsales of assets such as money, stocks, bonds, etc. It
consists of-

[ External Assistance

[ External Commercial Borrowings

[ Short-term credit

[ Banking Capital

[ Non-Resident Deposits

u Foreign Investment - FDI, Portfolio

[ Other Flows

o Errors and Omission

. AT HJoreT (BoP) 71 Forel &er & fovanfit qamr A farea & wryr fonel fafRrse woramaf®y (ameearaar ua av) o 3 are awga,

@m}ﬁmmﬁﬁ%ﬁaaﬂaﬁ%mﬁﬁmm%usﬁamﬁﬁ%mﬁmﬁmmm% aTe] WrelT 3R it e

. ST HJoet:

o e[ @Il

o SHH aEG3T 3R Qa3 & HATAT T AT TUT AT AT Y QA AT ST §1 31227 AR & 9 F A ST aTel FarHt &
SATYR & HReh T (I g SITclIA-ToTaT T 37Te] fae=it & gARY Fufcal o) saTel, ey AR omerier # & faeRIAt gary e7Re # 3e7eht 379
wﬁwaﬁamaﬁmwwa@a@aﬂﬂ?wm (STEToRT=Y, Sfdhar, AT, e, AlFedaR ATV 317e) ettt emfdrer &1 3aRoT
Wémﬁmﬁzﬁ%ﬁ?ﬁé&r%ﬁwmﬁmHﬁwﬁﬁ?ﬁraﬁmwwmﬁmmﬁ T Qo ITed ahld &1 geTel
AR e, 3R 3N J1eTeret QAT g1t 81 A AIHRY 3727 f¥oh g Fehet 81

0 tpfrzznar G @Y o e, R, e (de2) gea e REEARR Y FE JaRTsE @lie e R A aot Rear ST ¥ 5w enfer

fagl wgraar
IECHICIIERERC IR
Heqrafers HoT

o ST

el der - FDI, Siéwiforar
3 -Gl

o #cl-geh (Errors and Omissions)

o Red IsT (I oM AT Mo /et F 1T T YoIeT 61 Lt | A SITCATT HeJoleT & cTgel Ueh JUF T 8 1)

ooooooo’J\P

T Red (a) WE 3T T

49.A

° Millets are collective of a number of different small-grained cereal grasses.
° Based on their sizes, two main groups of millets are:

o Major millets: Sorghum (jowar) and Pearl millet (Bajra)
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o Small millets represented by six species, namely finger millet (ragi), little millet, kodo millet, foxtail millet, barnyard millet and proso
millet, representing the area grown in that order.
° Of late, the classification is also an indication of the area under these crops. Millets are widely used in African and Asian

countries. Majorly cultivated in the semi-arid tropical regions of Africa and Asia, around 97 per cent of the world’s overall millet production
happens in these regions. India is the world's largest producer. Hence statement 2 is correct.

° The government decided to declare the Year 2018 as “National Year of Millets" to boost production of the nutrient-rich millets and
the sunrise agri industry (an emerging industry with bright growth potential) involved in it. Hence statement 1 is correct.
° Government announces minimum support prices (MSPs) for millets like Sorghum (jowar), Pearl millet (Bajra) and finger millet

(ragi). Hence statement 3 is not correct.

. HIE 37aATST T BIE Sl ATell WIEHTew oh HHE o § H qafiehe] fohaT ST 81

. TR & AR W, A WiedTe= H a1 Fg! 7 fFanfara fomar s &:

0 YHE 3HeTeT: BREH (SAR), SToRT (Tof fAcie)

o @%mﬁwwmanﬁﬁ% IR A (el), fafea e, FE e, wieacd fee, sears e aur 9T e @ea@saT
%ﬁ:sﬂmﬁmﬁwmaﬁsﬁwﬁ%

. FOHATET H, ST eieh0T 3oT B el oh gl Y &1 ol 8 ST el &1 3ThIhT T TS 2311 & A 37eTTsil 1 AT & § 3TN
ThaT ST & sﬂ#ra?fﬁrm?r amwuﬁmé?mmﬁwmﬁmﬁtraﬁﬁﬁm% 18T faRa & el HIE 3ATST ScUIGHT T SIS 97
STRIIeT Seaiet 1Al &1 SRl TRa 7 Ty ST Seah &, Fel U O waeaT 11 e aof A 3Heiroll T Seareet €1elT &, oft faee Searast &1
T 40 TTAA &1 A & Frel AIC IS ScIIC 7 ST &I-IgTS FToN (et FHIT) FT 3cIeH BieT § | FHIAT FYT 2 T 81

. Wﬁmﬁﬁmmmwmmm(mmmmwsmgmm)asma#raam
& 8 a9 2018 T "HIT 36Tl F USET qY™ & &7 3 S et 1 0T foram) SAFAT Fe7 1 WE 8

. TR o AR, TR UG [T S A 3=A1s1 & T ~go7dd AL Hed (MSP) FHr €ivor &1 &1 SHIAT FHYeT 3 Tl 7e! 81

50.A

° During the sixth BRICS Summit in Fortaleza (2014), the leaders signed the Agreement establishing the New Development Bank
(NDB) also known as BRICS bank. In the Fortaleza Declaration, the leaders stressed that the NDB will strengthen cooperation among
BRICS and will supplement the efforts of multilateral and regional financial institutions for global development, thus contributing to
collective commitments for achieving the goal of strong, sustainable and balanced growth. Hence statement 1 is correct.

° The headquarters of the Bank is located at Shanghai. Hence statement 2 is not correct.

° The Bank shall have an initial authorized capital of US$ 100 billion. The initial subscribed capital is US$ 50 billion, equally shared
among founding members. The first chair of the Board of Governors is from Russia. The first chair of the Board of Directors is from
Brazil. The first President of the Bank is from India. Hence statement 3 is not correct.

. BIeTeSTT (2014) 3 3T o8 foerd RIEw Teaer & R, TeET &l & Aan3it o = 3aeraeie da (NDB) T T F FHsld |
gEaner fau, 5 fyea do & A1 & o ST ST1ar &)1 BieTelsT Sivor &, Aar3t @ 36 a1d W aof 331 fa NDB frerar 3eif & wear ggier 1 gee
M 3R ARG fIohrar & forw sguefiar vd a1 faeiy Teret & Jarat &7 3T 19T, 39 TR IE T, Wawmﬁ?rﬁwam&w
F STCd F 3 AR HraeHaTst 3 AT AT ¥ ST FT 1 warE

. NDBwsgtqm-araraﬁ () F U & safaw w2 2 Jr 518 8

. g SacluHC doh & g 100 fafergeT sTer & IR 3feieha Iail (initial authorized capital) 81911 SHehT TR 31fie gl (initial
subscribed capital) 50 faforgsT AR sTer & Forr I TEATIF WEEAT F AET AT T & IS AT 91T 7| 1S 31T I1aeRy T g2
ETETAT TF AT 1S 3T STIRGTY T T2UH TETETAT SToiTel GaRT Sl ST | o T T2 IEET R J 8197 | FATAT FUT 3 TEY 76T &1

51.C

° Micro-irrigation is the slow application of water above, or below the soil by surface drip, subsurface drip, bubbler and
micro-sprinkler systems, thereby increasing the yield and productivity of crops. The task force on micro-irrigation had estimated potential of
69.5 million hectares under micro-irrigation, whereas the area covered so far is only about 10 million hectares.

° Statement 1 is correct: To promote mirco irrigation, the Cabinet Committee on Economic Affairs has approved an initial Corpus
of Rs.5,000 crore for setting up of a dedicated “Micro Irrigation Fund” (MIF) with NABARD under Pradhan Mantri Krishi SinchayeeYojana
(PMKSY).

° Statement 2 is not correct: NABARD will provide this amount to states on concessional rate of interest to promote
micro-irrigation. The lending rate under MIF has been proposed at 3% lower than the cost of raising the fund by NABARD. The fund will
facilitate States to mobilise resources for their initiatives, including additional (top up subsidy) in the implementation of PMKSY-PDMC (Per
Drop More Crop) to achieve the annual target of about 2 million hectares per year during the remaining period of 14th Finance
Commission. This is not a refinancing fund.
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° Statement 3 is correct: Farmers Producers Organization (FPO)/Cooperatives/State Level Agencies can also access the funds
with state government guarantee or equivalent collateral. Farmers Co-operatives may access this fund for innovative cluster based
community irrigation projects.

. e f&ar$ (Micro-irrigation) # e f39, 39w 39, el (bubbler) 3R G&# wearT geufd GaRT HeT 1 Helg AT Telg & oI STol
I - BIST ST1elT &, Toreeh IRUTAEasT Bl & 3usT 3R Scuteehdr # gefer gic 1 FEH S JoTTell 9 TS e o SanT 69.5
TATerTeT gereaX T gaa TETS &TAT o1 3T ATeT SITT ITAT T, STeffeh 3737 Teh Shael 10 TATCITT T oA I &1 Yot TwTS & g ha fohar
IATE

. FYT 1 T §: GeA TS A1 Newnfed aat 8 30T Areelt i ATNAsT AR garT g F¥ =g e (PMKSY) & dga
SATETS & /Y Teh GATIT "G TS IS (MIF) hT T 8] 5,000 TS FUT h1 HR 3R TR T Fellehicl TeTet 718 81

. FYT 2 T A §: FEH TS Y Wcwfed aat 3 ATaTs 36 TR 1 RATI SATST & TR T 1 3T FATTM | MIF & Tgd
ST & ATSTS SART B3 Uehd el &l ATl hT Joledl H 3% i T Y Il 81 56 IV & 147 faa 3maier iy AW 3rafdy & et e 2
faferae gereat ufa a¥ & a1fier orar &t gred et 8 U1 &I PMKSY-PDMC (9fdt §g 31fe warer) & drdiieaarat 7 3ifaferd efa 3ra afeasdy
afgd el ggell & fov FaTereT et # FETgdr ured gl | Tg Yo TdeiaeT iy 78l 81

. YT 3 /N §: TohelTeT Scuresh Haraal (FPOs)/HEshRT AT T TR 1 Toifarat i ff Tsar TR 1 IREN & A IS b Tg <
8 Hehcll § 31UaT § WTel HIPMER 81 Hehdl § 1 AdIe Ay Foreex MR HHeTdsh furs TRASTAINT 8 Fuh TehrT AfAfar ol MIF & dgd
i Herardr 9red Y Tl 81

52.D

53.C

54.D

55.D.

56.C

57.B

58.C

° The Incremental Capital Output Ratio (ICOR) indicate additional unit of capital needed to produce an additional unit of
output. It assesses the marginal amount of investment capital necessary for an entity to generate the next unit of production.

° Capital output ratio has an important role in economic planning. If the government targets an economic growth of 10% for next
year and the capital output ratio in India is 3. Then, to realize 10% growth, investment should be increased to 30% (10 x3). Capital output
ratio thus explain the relationship between level of investment and the corresponding economic growth.

° ICOR shows current efficiency of capital whereas Capital Output Ratio covers historical efficiency of capital.

[ ]

° A lower capital output ratio shows that only low level of investment is needed to produce a given growth rate in the economy.
Lower capital output ratio shows that capital is very productive or efficient. Anything, which is component of production process, may
reduce the ICOR if it's productivity improves. If the labour productivity improves, it will help maximize output on the invested capital.

° Hence both the statements are correct.

o Feferier §ofr 3c91E HeT9Te (Incremental Capital Output Ratio: ICOR) 3cdTee i Teh 3ifafRer 31$ Fr Scaifed e ¥ T
it r vah rfaRare s1$ 1 grifar &1 I8 el fovenrar & forT 3cureet i 3rTel SIS 3cest et o] 3MaRTTH foraer Yol r daia aRkr
AT FAT 1

. 3T foraistet 7 Goit 3cuTe 37TuTel hT HgcaquT ${fHHT 8icll &1 Il AIHR 31aTel Ay o T 10% T 3T gefer 1 ofeg Tl § 3R
HRA F Yol 3cuTe 3HaTdl 3 &Y, ot 10% T gefer & forw fder T 30% (10 x3) Teh ST 81911 $H TR Yol 3cUIG 3ffdTe folder s T 3R
T 3T A & g & Taer A TISC FAT 61

. ICOR Yaft T ScTATeT &THAT i GITaT & STafeh Yol ScuTe He]dTd Yol hT TRFITReh &THT T Y& el lal &1

. Yl 3euTe Jegure &1 =T g1t 96 celfar § 3 39 rdeawyr & ueh aifdd gafr X &1 3cdee AT YTed &¥et 8 Hadl Teh folal T &
fordrer &1 3maaerar §1 et ol 3euTe Jegara g giTeT § o ot srcafie scuress ar |aTe §1 Sedmest Sfshar & fordt #ff eesh & Seeandr 7
UR A ICOR H Al 3T Thell &1 A A ScuTeshall secht § o I8 THAfRIT Ioit & @rdet Icuret & gefer

° Eﬂﬁ?aﬁww%l

59.D
° India had recently signed the currency swap agreements with Governments of Japan and UAE.
° Currency Swap is such a pact between two countries that allows trading in their own currency and payments to import and export

trade at pre-determined exchange rate without bringing in a third benchmark currency like the US dollars. The agreement consists of
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swapping principal and interest payments on a loan made in one currency for principal and interest payments of a loan of equal value in
another currency.

Currency swaps have the following main uses:

To convert a liability in one currency into a liability in another currency.

To convert an investment (asset) in one currency to an investment in another currency

To promote bilateral trade and facilitate direct investment between the two countries in respective local currencies.

To hedge against (reduce exposure to) exchange rate fluctuations.

To secure cheaper debt (by borrowing at the best available rate regardless of currency and then swapping for debt in the
desired currency using a back-to-back-loan). Thus, helping to bring down the cost of funds for Indian companies while
borrowing from the foreign market.

o

O O O O O e

° One distinct advantage of the swap is greater recognition of currencies involved in such transactions. Therefore,
currency swap in the rupee with our counterparts will help in the internationalization of the rupee.

° Such mechanisms do provide a stable regime to importer and exporter helping them to concentrate on factors other than currency
risk.

° Swap arrangements reduce or eliminate convertibility risk and transfer risk.

. gl €1 3 8Tl & SITUTeT 3R AYeFeT 3R IHHART o Ty I Td9 TWHACH (currency swap agreements) TR gETER fohT &)

. He faferera e 221 & #ey ven e § St 3rARET STer St Tt rady srerereh Har o 3uiter f9er qa-feia faferea e o3 3o
39T FHeT F TR e 7T 31T R ATl SATIR & ST et hY ITTHTT TeTed el &1 56 iy & Ueh FaT & fAw 10 70T & Fererst aar
ST & ATl T GHL HaT A 3 Hed & KT & HeUel oUT SATST & Y Heell-aeel I it #ff AR ger 81

. I V9 & farafaf@a g 3w §:

o Tl Ueh FeT & e Y fohelt 31w #e # 27 # aRafedd e

o el weh HeT & forder (IRETT) i q@ldy Far & foder 7 gRafdd wm)

0 EfAYeiI SUTIR I Ferdar &= 3R SNt &RiT & Jre FeTed TUTAT FHET3HAT 7 FegaT foraer i Herd STl

o RfeFT &t & 3aR-ggIa & TIETUT YET AT (SNTRH HY FH FI&) |

0 | FOT ATocl AT (FeT Y Talg T T Halferat Sqerets &7 I SUR AT AR AT Sof-g-Seh-olleT hr ST iteh FifSeT a1 A 0T &
AT V9 F) | 30 TR I8 SIRAT FafAat F v el aeR & 3UR o 7 H0T i aRTd Y FH7 F & Tgr—adr HLem

. T T T 379 oIS Tg 819 {3 QX AeT-&eT 7 nfrer Ferait r T8 Are=rar wree gt A srver awereit F ary 393 7 i
T AT ST S92 & HARTSEIISOT 3 HETIF §1om)

. 38 YR & T 311 AR A2TcTeh T Teh JomeiTd Rl Telel ad &1 SHY 3¢ HaT SiTEH & Hellal 3 HRepl 9 eIl hiod
Fol H GIIAT ITed gl 81

. T SHGEAT IRATAIAT SHQH 3R FFAeRor SHEH F FH7 FCA § AT FATST HA g1

60.B

° The textile industry is facing a shortage of skilled workers and provides many opportunities for unemployed youth in the country
who are trained in the sector. To address the issue, Central government of India has launched Scheme for Capacity Building in
Textile Sector (SCBTS) and named it SAMARTH Scheme.

° The broad objective of the new scheme is to skill the youth for gainful and sustainable employment in the textile sector
covering the entire value chain of textiles, excluding spinning and weaving.

° Other objectives:

o to provide demand-driven, placement oriented skilling programme to incentivize the efforts of the industry in creating jobs in the
organized textile and related sectors;

o to promote skilling and skill up-gradation in the traditional sectors through respective sectoral divisions/organizations of the
Ministry of Textile; and

o to provide livelihood to all sections of the society across the country.

o T 3N F2USl FHITHRT Y T T FIHAT T BT & AR Fg <2 & 37 SRS aATHT T Holeh AT ST Hll © 5 58 &8 &
TTRITATT &1 $8 HES o TATUI & ToIT TR T g, AR oF € 81 3 &7 ARTOT AT (Scheme for Capacity Building in Textile
Sector: SCBTS) &7 AR foram 31K 53 WA (SAMARTH) JNSiar Ao fem)

. TS ANSTAT T AT 3EE2T TEF &1 H TRy 3 T AR & FoIT Farsih ot leret YTt 3l §1 SHH FHlls 3R JoTs H BIsdhT
T &1 1 GYOT HeT H@relr ffe fhar I

. 3= 3582
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0 TS a&d 3R HaiftreT &3 H AT Fofel H 3T & YATHT I AcATTed A & fHT HT-HeTTeld, ASTR-33T Hierel HIAshA ITclet]
T,

0 TET HATAT & Haifd &1 THIAN/HISeAT o ATCIH & IRURE 8131 H PIerel 3T HiAel o1 &l TGTAT all, dAT

0 32 H FATS & THT qif T HTSNTIHT TSI |

61.B

* Treasury Bills (T-Bills) are government bonds or debt securities with maturity of less than a year. T- bills are issued to meet short-term
mismatches in receipts and expenditure.

« Commercial Paper (CP) is an unsecured money market instrument issued in the form of a promissory note. CPs are short-term
instruments and the maturity period varies from seven days to up to one year. CPs can be issued by corporates, primary dealers,
and financial institutions.

* A certificate of deposit (CD) is a savings certificate with a fixed maturity date and specified fixed interest rate that can be issued in any
denomination aside from minimum investment requirements. A CD restricts access to the funds until the maturity date of the investment.
CDs are generally issued by commercial banks.

* A repurchase agreement, or repo for short, is a type of short-term loan much used in the money markets, whereby the seller of a security
agrees to buy it back at a specified price and time. The seller pays an interest rate, called the repo rate, when buying back the securities.
. o forer (&-forer) veh a & A T aRweraar srafer arel ava dfes ar %ot gfasifaar gich &1 T- foer 3 foer ga € s s va saw
F 3eTehTToleh IeRTel &l G & & forw ST 3R S &

. ST 9 (Commercial Paper: CP) U IR-STATTcl HgT STaiR fawd giar § fody wifaedy Aite (P #ire) & w9 3 S fam Sirer &1
CP 3rcqanfor forad g1a &, forerehr aRueraar 3raf® a1 et & A v af a= gich §1 arftifsaes g7 e Fufadl, wraffe Sert ik
ey FEmeit g@rT ST 33 o | &

. STHT-YATUT 97 (certificate of deposit: CD) Teh faRad aRueraar fafdr ik Afese AfRad sorar e & @rgr vd sgq AT 7 g &
TS gTciat forder HTaRASATHT T T At ET Fobalt oft Fegardl 3 STRY febarm SfT Hehell &1 Teh STAT-FATOT 9 fiaer Y aRueradr fafy e et &
ST Y SR AR & mwwma‘kwmﬁﬁmaﬁaﬁmaﬁr%ﬁ&m%u

o Teh YAAEIG HHSIT (repurchase agreement) mﬂmﬁﬁwwwmwm%mmmﬁmm
ST foFaT e &1 sae yfarsifal & fasheT ue et e 3R &9 o) 38 arow wdice & HeAd eI 81 ﬁmcrﬁraﬁﬁrﬁam@ﬁaﬁ
mwﬁ%mawwm%ﬁﬁﬁtwmﬁu

62.D

The reserves with the RBI accumulate due to several factors. First is its income from three sources:

interest on government bonds held by RBI for conducting open market operations;

fees from government market borrowing programme;

and income from investment in foreign currency assets.

Second source is earnings retained after giving dividends to government.

Third source is revaluation of foreign assets and gold. The increase in RBI’s capital base is largely driven by the increased
accumulation of forex reserves in the post-crisis era. At present, it is about 28.3% of RBI's balance sheet (Rs 9.6 lakh crore) and Usha
Thorat Panel recommended to bring down to 18%.

° Hence all are the components of RBI to build its reserves.

. RBI &7 RS1d 319 SR&T & Tl I 8IdT § | TUH e, Aol die Tl & 9Ted Sdeh! 37T &

0 el ST T fohaT3iT (Open Market Operations: OMO) & FeTelel 8¢ TR TRBRT SUTHT TR ST,

0 TR TR SURT S § UIed Yoh; TAT

o Tagelr Fer aREdfrat # fAder & yred 3ma

. GERT EAIT AIHR T AT FeleT et & g FATRel 3urei g1

. e F Facel aREufrat 3tk Eaot &1 gereiedionsT &1 RBI & Yot 3R 7 gefer a¥dd: Hene qedrd Ja1 & fagell Har #isri & afta
T &F FROT |

. FAAT # g RTd RBI & ol e (9.6 oW #1S TIT) T 28.3% & TUT 3T URTC YTl o $H el &Y 18% cfeh Tl T TR T &
. gHfIT @l fashod RBI & Reid & ofeh &1

63.A

° Statement 1 is correct: The monetary value of an asset decreases over time due to use, wear and tear or obsolescence.
This decrease is measured as depreciation. Depreciation is thus an annual allowance for wear and tear of a capital good. In other words it
is the cost of the good divided by number of years of its useful life. Depreciation, i.e. a decrease in an asset's value, may be caused by a

®e @€ O O O e
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number of other factors as well such as unfavorable market conditions, etc. Machinery, equipment, currency are some examples of assets
that are likely to depreciate over a specific period of time (So depreciation is flow variable).

° Statement 2 is correct: Net investment means new addition to capital stock or new capital formation in an economy, which is
expressed as:

° Net Investment = Gross investment — Depreciation. So when there is high level of depreciation, then major portion of gross
investment will go into maintenence. So there will be less new capital formation i.e less amount of net investment.

° Statement 3 is not correct: Depreciation does not take into account unexpected or sudden destruction or disuse of capital as
can happen with accidents, natural calamities or other such extraneous circumstances.

. FYT 1 TEY §: el aRwwa Y 1 Al Aod o THT TREN 36 3TN, C&-Re A1 ATl & FROTHA g S §1 58 FRrae &
A HeAGIE (YT 3TH) & §9 A FRT ST §1 56 FehR HedgId fohdll ollard a¥d & ge-§e & folw ven a1f¥ies o1 &1 g@ ereal &, Ig a8 &
3YAYT o T hT HEIT AT 7 1T ot R ITC B1ell o1 Hodery (31U fondt aResafa & Heg # fRrae) wiadger srek aRfeafadt nfe sa
3T JHeleh HRAT o TROTHATTET 1 g1 Fehell &1 #FMed, 3uehvor AR #er 3nfe IREFafat & Fo 3erexor 8 [Serat weraa: van faRrse aaamafy
H FAAGIH g1 Heohell §1 FHTOI HedgIH Ueh YaTg IR (flow variable) 1

. FYA 2 TEY ¢ vaer e &7 318 B- Yol Feler # ofdiet aRatier sryar et srfeaaean # 7a dei F#tor, o feeafaf@a wa 7
Jiffeaera forar o Tear &:

o faae fAder = geel fAARr - HeAer ) 50 YR 519 FoeTd &1 Tl 3T 81dT & A Hehel foIael &1 Y@ EEaT T@i@ma # @ g1 Sl 81
ST ol frATor o glam (37T fvarer der r 3rew #Tam))

. FYT 3 WEN ¢ §: FHeTera 7 gueaAsT, Wpfas fAraemsit ar ¥ 3=y srea IRl & HROT Sl & srveanfia ar srmeara faamer
T 375AYeT Y enfier €T T e €

64.A

° Statement 1 and statement 2 are correct: At its core, blockchain is an open, decentralized ledger that records transactions
between two parties in a permanent way without needing third-party authentication. This creates an extremely efficient process and will
dramatically reduce the cost of transactions.

° Blockchain was the technology behind the Bitcoin. Other than Bitcoin, applications of Blockchain technology include Financial
Services, Smart Property, Internet-of-Things (loT), Smart Contracts etc.
° Statement 3 is not correct: It is the World Bank that has launched bond-i (blockchain operated new debt instrument), the world’s

first bond to be created, allocated, transferred and managed through its life cycle using distributed ledger technology i.e. Blockchain
Technology. The World Bank mandated Commonwealth Bank of Australia (CBA) as arranger for the bond

. FYT 1 3R 2 FEY §: scllenalet Held: Toh Goll AR Ahfad @rar-ael (ledger) g1ar & forae e wat & Fearaet Y 3raedehar & faar
e Tl A 2 ) el & T QoY aTeY S-St T RePTS T ST Ig Teh A FHAS TThAT T Folol Il & T Tg fafest AeT-&ef 1
ST T FHTGRAT T F HH )

. fareeniget seilcheet Seifareh oT €1 3menmie &1 Seeniget o 3ifafRerd selfreler Fie@ et & rTvran & e fadi dard, T
YT9l, Sexaie 3T fATH (10T), TAE FieeFed scanie ot enfde &

. YT 3 HET o781 8: Ios 9% GaRT bond-i (SelTehdel HTRLES = ST FEEHT) dlled AT I &1 I8 FaaRa @IAT-38T (ledger) St
37U selleralat WA T 3TLNT Fteh G TS ASfher (Shaet =sh) & alret Giad, Jmafed, geaiaa 3R vefta gier arer fava 1 yors
dies g1 32T & o FiFeTdey I 3iTH ETAT (CBA) #Y dies & Yaus & &7 7 3ifaefa Far g

65.C

° The impossible trinity, also called the Mundell-Fleming trilemma or simply the trilemma, expresses the limited options available to
countries in setting monetary policy. According to this theory, a country cannot achieve the free flow of capital, a fixed exchange
rate and independent monetary policy simultaneously. By pursuing any two of these options, it necessarily closes off the third.

° According to the trilemma model, a country has three options. It can

A - set a fixed exchange rate between its currency and another while allowing capital to flow freely across its borders,

B - allow capital to flow freely and set its own monetary policy, or

C - set its own monetary policy and maintain a fixed exchange rate.

‘gFUITAee fEfa1el (Impossible Trinity) ST HSol-Fel THaT SISSIAT 37T Shalol SISIAT 87 gl SIIcT &1 Ig Feh el &l forefie s
Wé&ﬁ%ﬂﬂﬁm—wmﬁﬁﬁr@raﬁwm%u 58 THEHId & 3TER, IS 2T Yol 1 Ferd TaTg, U fafasma ¥ 3R T+ #ifes
AT T T ATY Yo FGT I TohelT g1 sﬂﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬂﬂwmwwmwmm §¢ g ST 81

. TISAT ASH & AR, maara?waTﬁmﬁr@?r?hﬂﬁquaam%

A- a's:qtvfra#rmmmaﬁﬁﬁaamaﬁmmﬁmmmHq?ﬁﬂawqaﬁm$mwwmﬁﬁmaﬁumﬁwm%ﬂ
B- ﬁﬁ%ﬁ?mﬁmam%ammﬁmmﬁﬁﬁﬂﬁawmﬁu
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C- 98 T3 Y Fifge Aifa FuTRT T har & 31X v R /ST &3 90 3@ har &

66.B

° Recently, Blackstone Group along with Embassy Office Parks has filed India’s first and Asia’s largest prospectus for Real Estate
Investment Trust (REIT).

° Statement 1 is correct: A REITs works very much like a mutual fund. It pools funds from a number of investors and invests them

in rent-generating properties.REITs are investment vehicles that own, operate and manage a portfolio of income-generating properties for
regular returns. These are usually commercial properties (offices, shopping centres, hotels etc.) that generate rental income.

° Statement 2 is correct: REITS are regulated by the securities market regulator in India- Securities and Exchange Board of India
(SEBI). In September 2014, SEBI notified the SEBI (Real Estate Investment trusts) Regulations, 2014 for providing a framework for
registration and regulation of REITs in India.

° Statement 3 is not correct: Markets regulator Securities and Exchange Board of India (Sebi) has been easing rules to make
REITs more attractive to investors. In January 2017, the markets regulator permitted mutual funds to invest in REITs. The Reserve Bank of
India (RBI) further allowed banks to invest in such investment trusts following a request from the markets regulator. Another such trust for
investment is InvITs(infrastructure investment trusts). InvITs are trusts that manage income-generating infrastructure assets, typically
offering investors regular yield and a liquid method of investing in infrastructure projects.

o BT &1 &, ToaHll JHIThd UTerd & A1 solehielel 39 o RFer Teee f4aer g&e (REIT) & flT 8-l 1 9g e 3R TiRiam &7 dad as7
gredeed gol fohalT &1

. YT 1 TET §1 REIT S§ &G coh #I37T 65 & HHTT H14 Rl §1 T€ T2 H&AT H AIRhT 3 B8 Ui Heh 38 Bhran Gard e
arelt Tufarat 7 fAaer Har &) RElTﬁlﬁer%@Waﬁ%ﬁﬁaﬁﬁﬁtﬁ%ﬁmmWmﬁ%qﬁ'&qﬂfﬁu’raﬂﬁ@ﬁ HaTelel Tg
JEte ad ¢ | T AT qf0Ifede Eaadm (HraTer, aer ey, @Waﬁ)@?ﬁ%ﬁma?wﬁmaﬂw(rental income) T
l

. YT 2 FET 81 REITS &I AR 7 wfaeifal s e 3refq SR wfaeifar ik faferer 915 (SEBI) gan faferafaa famar smer 1
AT 2014 7, A F ARA & RElT%WWﬁﬁw%ﬁvwmwméﬁmﬂqﬁmﬁaﬁwﬁﬁmaﬁ (RTer veee
foraer =ama) fafags, 2014 1 sifRgfRaa faam

. FYT 3 N A g1 TR faforamees SEBI gary fderent & forw REIT &t 3R 3110 3mmensier setet 8 foraait st Gorer aetram arar 8
SieTadt 2017 #, STeIR fafearas = FY3rel 3l REIT 7 a2l sh¥el g AT FereT s T s'\q%mﬁﬁa?r WWW(RBI) ganT
w%ﬁmwasaaﬂu#qamaﬁaﬂwm%ﬁﬁergﬁﬁﬁﬁwmaﬁrmﬁmﬁwé%u 3 & fIT 39 YR & T 3T
TEC InvITs (STRIREFTR S=a¥eHT e&e) g1 InviTs 3 eFe g %ﬁmaﬁﬁmmﬁfwmwwm% IRATTT T
et &1 Faffa Reet 3R sravasr af@senst 7 fFaer 6 3fs e Teufa e a8

67.D

° Statement 1 is not correct: For the past five years (Starting 2013-14); While there has been a consistent increase in gross tax
revenue as a percentage of Gross Domestic Product, there has been a decline from year 2013-14 to 2014-15.

° Statement 2 is not correct: For the past five years (Starting 2013-14); While the direct tax revenue has been consistently more

than fifty percent to gross tax revenue, it dropped to below fifty (49.5%) for the year 2016-17.
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TREND IN TAX RECEIPTS (% of GOP)
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Source : Union Budget 2018-19

. YT 1 HET o781 6: AT 1997 97 st Y 31afer (2013-14 F TS 7 WA Thol B[ 3c9IG & TTcI2rd & &9 H Hehol & Toled
# T qefr g §, b 2013-14 & 2014-15 & Fey 58 FRT9e &t 1 18 o)

. FUT 2 T AET . Ty ATt ey At oY 3R (2013-14 W TRET) 3 WeeT T o 3 e R TSTET 1 ATET WA TR
wfrerd & 31fere g1 8§, W fadig a¥ 2016-17 ﬁu‘s’qamqﬁ?mﬁ;ﬁﬁmg.s%)qgirwm

68.B

° The Paris Club is an informal group of creditor nations whose objective is to find workable solutions to payment

problems faced by debtor nations. The Paris Club has 19 permanent members, including most of the western European and
Scandinavian nations, the United States of America, the United Kingdom and Japan.

° The Paris Club stresses the informal nature of its existence and deems itself a "non-institution." As an informal group, it has no
official statutes and no formal inception date, although its first meeting with a debtor nation was in 1956, with Argentina.
° Singapore issues are the list of the subject that were tabled by the Western states mainly US and EU in the WTO conference in

the year 1996.

. AR Fela HUTETAT AT FT T AT THg 8, Tt 3 Hoft Tegh & Worat et arely $fararer Hael gaeansit & faw
SRR HATETAT Y WIST FEAT 1 IRE Forad 7 19 TR Few7 §, [oeet rfranier afiRash g 3l S&hEafaams aee, #gad Uea 3miRET,
Yelr5es fohars 3R Siaret enfdrer 8

. AR Fold 301 3HTEcTed T AR Tehfd T Tel &l & IR T Y Teh "IR-GEUTT" & §G # AT §1 Teh A= Hofg & &7
H 3T Fig TAFRS faure 3R A5 st Tara«r faf2 €7 &1 griiier Foft ISeT & AT SR TIH o a¥ 1956 H eicr=r H AAfod
gs o

. RITIYR #eg; 3o7 Fawait &1 el & it ¥ 1996 3 FIRT SR AToeT & TFaerst 3 TREHY gl (FEd &9 & AR 3R A @w)

Pl
CERT T& T ard 2
69.A
° Statement 1 is correct: Disinvestment or divestiture refers to the government selling or liquidating its assets or stakes in PSE

(public sector enterprise), while strategic Disinvestment is the sale of a substantial portion of the Government shareholding of a central
public sector enterprise (CPSE) of up to 50%, or such higher percentage along with transfer of management control. Disinvestment
proceeds can help the government fund its fiscal deficit.

° Statement 2 is correct: The Department for investment and public asset management (DIPAM) under Ministry of finance is the
nodal agency for disinvestment.
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° Statement 3 is not correct: The proceeds from disinvestment of Central Public Sector Enterprises are channelized into National
Investment Fund (NIF), not into National Investment and Infrastructure Fund (NIIF). NIF was constituted in November 2005.

. FYT 1 T g1 FafAder a1 f2affemr TR gany ol PSE (Fdwifares &1F & 3eze) # 3adhr aRaafer ar feedery i fashr srerar
IREATTT fRd STt e fdte e §; sTtafeh (Tt fafader @ver ganT fordt S ardaifaiss &t & 3gH (CPSE) # 50% o & a1 ¥dr
&1 TordlT 93T gEaGRY T foshr 3R arY g weere =0T 1 gedicaRoT fhd STet T Fafdd T ¢ | fafeiaer T FRIaRT § TER Hf TThNT a1e
HT TS e F TETIAT IToT & TohelT &1

. FUeT 2 TE 81 T3 F10rT & 39 e 3R ot aREuf gaere 33T (DIPAM) Rfaasr & T Al veidl §)

. FYA 3 TE 6T &1 PoT ATGSI Ak &7 & ITAT & fAfAdLT & Ured 31 TS fAder i (NIF) #F ST i Sireh §, =7 o sy faaer
3R 3GETTAT I (NIIF) 71 NIF T T8+T AdaR 2005 3 HaT arm 2

70.C

° The Pradhan Mantri Kisan Samman Nidhi Yojana was announced in the Union Interim Budget 2019. The Pradhan Mantri Kisan
Samman Nidhi will provide assured income to small and marginal farmers. Under the scheme PM-Kisan all Small and Marginal
farmers (SMF) families having cultivable land upto two hectares will be provided income support of Rs.6000/- per year directly into their
bank accounts, in three equal installments. The complete expenditure of Rs 75000 crore for the scheme will be borne by the Union
Government in 2019-20.

° Over 12 crore farmer families will be benefitted under the scheme. The scheme is being implemented with effect from December
2018. Guidelines for States for implementation of the scheme:

o The selection of eligible small farmer families under the scheme will be undertaken by the State Governments.

o The necessary details such as bank account details will be provided on the online portal so that the first installment of the benefits
can be transferred to the eligible families.

o The States will prepare database of eligible beneficiary landholder farmer families in the villages capturing the Name, Age,
Gender, Category (SC/ST) , Aadhaar Number/ Driving Licence/Voters’ ID Card/ NREGA Job Card, Bank Account Number, IFSC Code.

o Though mobile number is not mandatory, but it may be noted when available so that the information related to transfer of benefit
can be communicated.

o States/UTs shall ensure that there is no duplication of the payment transferred to eligible families.

o Speedy settlement in case of wrong or incomplete bank details of the beneficiary should be ensured.

. JUTAHAT FoRaT TFATA A (PM-KISAN) TiSTaT T 5wor Sy iafkeT soie 2019 & $r 318 &) Ter=a e a7 e Afer s
AreH § BT AR Al et AR 3mer werrar geret $r Srwet 8 AT  dad 2 gIR dF F A9 93 arer welt oie 3 dera
fRaTeT (SMF) IRERT &Y 6,000 TUA T a¥ T & F TcTaT T TETIAT 3UcTsET T T YAl fohdT 1T §1 g 3T TETIdT died TAT fohedr
F €y et fhaet & Sk @il & gEATAR Y & SAeefT) 2019-20 F VST & fIT 75000 18 T & HYOT T Y g, TN SR Tgel
TRaT ST,

. TISTAT & 6l 12 FU5 & Ak e IRaR amsfiead it Ig Jreteln [GHaR 2018 & W] 1 a1l 81 AeTel oh hrdleadial g Isal o
forw Sy feen-fader frafaf@aa g :

0 TISTAT & dgd ITH B fharst aRarT &1 Tet Tod TR garT f3har Sae)

0 3T faaRoT, I S @i &7 faRoT, 3iiTegsT Néer I et fHar STaT arfes «ret $r ugelr fohed I aRaRt #F geaiaRa 6 57 @)

o aT7al o TS SATSTT SEATHT foheTil o TRERT T ST Tod GART AR FohT SR $8eh gl T o1l o =41, 31y, fefar, 4ofr (SC / ST),
YR e / TSI AT / AASTAT YgdTA-IT / FAI SId 1S, Soh WTAT TEAT, IFSC HI3 317 fFer gom)

0 BTl 5T ToIT AT FAa) AT 18] &, elfhed 3T Bl W 5 Ale fhaT ST HehdT § i o9 F §EATRYT H A SAAhRT 3T
FIS ST Th |

0 TST/EE U &17 g FlATed a1 & IrT TRaRT &l g Fohd IT Tl # Tl Teh 1 IS STeXrd o &

0 TITHTT & aTeTel AT 31T dh faxor & AFe & ofrer forvere giafRed o s =@fge,

71.A

° N.K Singh committee was formed to review the Fiscal Responsibility and Budget Management Act, 2003. It has nothing to do
with the Monetary policy which is under the ambit of the RBI. The FRBM Review Committee (Chairperson: Mr. N.K. Singh) submitted
its report in January 2017

° The Committee suggested using debt as the primary target for fiscal policy. Debt to GDP ratio of 60% should be targeted with a
40% limit for the centre and 20% limit for the states. It noted that the majority of the countries that have adopted fiscal rules have
targeted debt to GDP ratio of 60%. The targeted debt to GDP ratio should be achieved by 2023. Hence, statement 1 is correct.

° Fiscal Council: The Committee proposed to create an autonomous Fiscal Council with a Chairperson and two members
appointed by the centre. To maintain its independence, it proposed a non-renewable four-year term for the Chairperson and members.
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Further, these people should not be employees in the central or state governments at the time of appointment. Hence statement 2
is not correct.

° The Committee noted that under the FRBM Act, the government can deviate from the targets in case of a national calamity,
national security or other exceptional circumstances notified by it. Further, the government may be allowed to deviate from the
specified targets upon the advice of the Fiscal Council in the following circumstances: (i) considerations of national security, war,
national calamities and collapse of agriculture affecting output and incomes, (ii) structural reforms in the economy resulting in fiscal
implications, or (iii) decline in real output growth of at least 3% below the average of the previous four quarters. These deviations cannot be
more than 0.5% of GDP in a year.

° It did not provide any targeted inflation rate. Under the Monetary Policy Framework Agreement, the RBI will be
responsible for containing inflation targets at 4% (with a standard deviation of 2%) in the medium term. Hence statement 3 is not
correct.

. we. . f8g GRAT T arae eIy Seierfica 3R goie yetre fafargs, 2003 i @afta 8 forar ram A1) SHAT RBI & &=TAhR
# enforer wifS M & A Fomeer 7t &) FRBM wafem A (3reaar: st var.&. [ig) & Siorady 2017 # 3rei Ree s 1

. GfATY 3 T At T AT & srafes Fe & &9 7 iR e 1 gsia feam #o1- GDP 31urd 60% (e % forw 40% 3R
TSt & fAT 20% T ArAT fefivor & |rn) @ e 1 Rl I8 Sea@ia g, R TIPS ot Y 379t aTeY 3iTRrehier &t o HUT-GDP
3T Y 60% T freiifer B &1 FoT-GDP agqma#rzoze. e STeeT TR STTet S J1oTIAT BT R0 §1 37T: T 1 Te &1

. Tt aRwe : AR A S TR EaRT @geFd Ueh 3reget 3R el Tewdl & I Ueh T JoThISI IRYe & ITa+ T geira feam
aRwe T Farar B AR Fa 8 S8 3reget 3N FeHdT & fv TR a¥ &7 Hrishrel SEdrad fhar I &, /e & I o gera g g
o arforgfer & geard o qefergfara & ore 7t gien sk Jrfafara, g & aa ¢ (3rdfq areeT 7 Fewat ) & a1 U FIHRT A ar
F HRIN SET QYT AT 37eT: FUT 2 WaY T8 8l

o Tfffd & seord o o FRBM 1fRiferars & 3iceler IsEr e, ISErg GR&T AT $8eh Jicidld JTegied 3= 3rameror aRfEfaat &
TIHR I A& YIS el H TS G Yalel 1 ST Fehell &1 FHh AR, TR F frrfara TRyt # T 1Re 6 7o |
mmam*mﬁfgmaﬁrmm% (i) 3G Td 3T Y FHTTIA et aTelt TS FR&T, Jee, TS merait 3R iy
&1 & g1 ot el A (i) Tsterrg [AfRATY & TROTHETET ATdelcHe Jeqaedr A GUR g, T (jii) mﬁammﬁﬁmw
Tt & 3raa & &7 & FF 3% i fTRrae i Fufa 7 ugwwaﬁﬁmmmwo 5% 2 31 g 8wl &

. m@mmaﬁaaamﬁaﬁwmaﬁﬁmh mﬁmﬁw@aﬁaﬁmmzm%m RBI #egH
3rafer 3 FETERTY T&T FY 4% TH (2% F ATH e F ary) AT @ & fAT 3awerd gem 31a: FUeT 3 T 781 81

72.D

° The Balance of Payment (BoP) is the summary/account sheet that shows the cash flow between India and the rest of the world.
BoP is made up of two parts: Current account and Capital account. (As per IMF definition, three parts: Current Account + Capital account+
Financial Account)

° Current Account Components:

o Import and Export of goods and services (invisible)

[ Depreciation is the lowering of the value of a country's currency within a market exchange rate system with respect to a foreign
reference currency or currency basket.

[ By depreciation, the prices of Indian exports in terms of foreign currency (say dollar) will likely fall. This will likely cause an

increase in quantity demanded of Indian exports. As a result, Indian exports will likely increase, narrowing down the current account deficit.
Hence, option 1 is correct.

[ Since India is dependent on import of crude oil, it forms a significant portion of the country's current account. Any decline in crude
oil prices will reduce our import bill, which in turn help to narrow down the current account deficit and vice versa. Hence, option 3 is
correct.

o Income from abroad (interest, dividends paid on Indian investor’s FDI, Fll in USA etc.)

o Transfer:

[ Gift, remittances from NRI to their families etc. A higher amount of remittances helps in lowering the current account deficit.
Hence option 2 is correct.

° Capital Account Components:

Foreign investment in India (FDI, Fll, ADR, direct purchase of land, assets).
External commercial borrowing, external assistance etc.

Recent trends in Current Account are given below.

4.7 percent of GDP in 2012-13

O e O O
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1.7 percent of GDP in 2013-14

1.3 percent of GDP in 2014-15

1.1 percent of GDP in 2015-16

0.7 percent of GDP in 2016-17

0.6 percent of GDP in 2016-17

1.9 percent of GDP in 2017-18

8T HJoleT (BoP) Wl faaRoT/@IeT Tk & it TRe 3 AW faed & HEA Aend) FaTg 1 Y& Tar &1 BoP &l @il 37 =iref
et 3R Goit @ & TAelehT §a11 § (IMF T IR$ATST & HTAR &b el el WTd QM g: =] @ + Joit @relm + faeirg @ram),

. HTe] T & e

o T3 Ta Har3it F1 3maTa IR T (3T

o AT W ey e aToTR Fafea s & JotTelt 3 Uah 821 1 7T 7 3ed Hatad Tacel FGT AT HYE ahe & Hed i Jolell # HaT
BT 8

. JraFega 1 Pl 7 faeel Her (Sfer) & Heeh & 9y i & Heg & el gl g0 aRomarasy wRey e v A &
FE U 81 Fehclt ¢, T 1o Tra B1e H Far grelh) st e 1 a8 g

. I R e oo & 31T R AR 8, SATIT g S & TTe] T T Teh Hgea ol 37197 &1 e ool T A 3 RRrae ¥ 3mand e
F el grefl, a1 Wit & ©1E &Y & et H HGIIT 91ed glelh| SAfT, e 3 7 8

o Tager & YIcd 3T (SATST, HYeFd AT AR JATfe; 7 AT fAaeres & FDI, Fll TR Ferel wfreer)

0 3IUT:

. 398K, NRIs SaRT 37961 TRERT &I a9t (remittances) 311fe | FaSioT, el WiaT €1 &1 &d H 7 TeTIe 8idl o1 SATAT e 2
e

° @W*W

o #Rd # fac=ly aer (FDI, FlI, ADR, ®#9f, $1ff & yegat @lie)

0 SEY Ao 3YR, SET Fe1dT 31f¢)

. Te] Gl T AdleTcdd Igh fefafad g

0 2012-13 & GDP &7 4.7 yfaerd

0 2013-14 & GDP &7 1.7 yfaerd

0 2014-15 & GDP &7 1.3 yfaerd

0 2015-16 # GDP &7 1.1 yfaerd

0 2016-17 & GDP &r 0.7 ufaera

0 2016-17 & GDP &r 0.6 Ufaera

0 2017-18 & GDP &r 1.9 yfaera

® O O O O O O

73.C

° The Government has announced a mega pension yojana namely 'Pradhan Mantri Shram-Yogi Maandhan' for the
unorganised sector workers with monthly income upto Rs. 15,000.

° Only the workers between the age group of 18-40 years can join this scheme.

° The Government will deposit equal matching share in the pension account of the worker every month till the age of 60 years.

° Under the scheme, an assured monthly pension of Rs 3,000 per month will be provided to workers in the unorganised sector after

60 years of age.

. WER 7 HAST 817 & 15,000 FIT Y ATFAE 3T ATl FAIRT F FoIT TeIreta3r 4 57-Aef AT AT T A ST Dot dr
avor Hr

o hael 18-40 AY Y Y T o HIHIMR (FHARY) &Y 38 Trsfell 7 AR &1 Fehdl &1

. 60 aY T 311G Teh Tcdeh HIE HIFAIR o Yol W H TR SaRT TR 37erere (amsimedt i 31y & R w) STAT o sieam,

. S8 TNSTaT o gl ITHIATST 819 o HIHART T 60 aY T H1Y & ST Uil AE 3,000 T9A Y Teh FieAfRered ATeh URIel FeTel 1 ST
74.D

° Credit default swaps (CDS) are a type of insurance against default risk by a particular company. The company is called the
reference entity and the default is called credit event. It is a contract between two parties, called a protection buyer and protection seller.
Under the contract, the protection buyer is compensated for any loss emanating from a credit event in a reference instrument. In return, the
protection buyer makes periodic payments to the protection seller.

° In the event of a default, the buyer receives the face value of the bond or loan from the protection seller. From the seller’s
perspective, CDS provides a source of easy money if there is no credit event. CDS was introduced by JP Morgan.
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. #ise Bwiee T (CDS) R faflise Hueh & RBwice ANVA & AT v TR F NAT §1 3TF dgd FHU I T SHS (reference
entity) 31X f3thiee & 3T Sdc HET STAT &1 g &l U&TT JAT- TIETUT shalT (protection buyer) 311X TRETOT fashaT (protection seller) & A€ favar
AT Ueh ST &1 S 3Te]tT & gl HIETUT shell (protection buyer) &1 Teh Rpyed ST & el fomdl of 5hfSe gedie qarr giet arelr a1y qfet
8 FIHTAST T ST &1 5 TGk TET0T TRICER EaRT FETOT fashell 1 3Ta eI $gaTeliet foham ST &1

. fSwlee & FEufar # ShaT Ry TETOT fashdl & s AT 0T 1 3ifhd Hed (face value) UTed fmam SITdT &1 fasher & gfteshior & CDS
FH LTI HT AT (TS HIST SAC o glet I (AT ) T&TeT T g1 CDS T ST AT GaRT TR TohaT 317 2T

75.A

° Consumer Welfare Fund is created under section 57 of the CGST Act,2017.

° Undue benefits made by businesses under the GST law have to be deposited in the fund, in case it cannot be passed on
the identified recipient.

° As per the GST anti-profiteering rules, the Centre and the 'concerned state' has been empowered to equally share the amount

deposited by erring businesses in the consumer welfare fund. 'Concerned state' would mean the state where the anti-profiteering authority
has passed its order against the businesses.

° The proceeds from the consumer welfare fund, constituted under Goods and Services Tax (GST), can be given as a grant to the
Centre and state governments as well as regulatory authorities.

. SYSIFAT SHeATUT IV I TS g1 F G Ud JaT T (CGST) HRTATH, 2017 & &RT 57 o g fohar AT &

. GST FIefeT & e e ¢ o a7 sqaarat s@rr fafda g el S 30 Rifgsea reaendt (St 38er Jred e iy araar I@dr
&) T T TETTAT S T A S ST I F AT H o S

. GST HATHIERY-AE fA7#t & He[aR, &g 3R T T2 Y Ty TGHTAT EgRT STSHIFAT HeAT0T HIY F STHT HIAT =47 AR Y
AT & { AST el o TAF FATIT IAT 8 | "Goioeid o’ @ AcTd 3H T U g1 STeT HATBIERI-UT TIRIor F TH Faarat & faeeer
39T 3er ik fRar gh

. €] 3R AT Y (GST) & & IS SYSHIFAT HeATT DI A WITd 3T, Thg 3R AT TIRRT o AT fAATHR FIARION Y 3eeret &
9 # & S Fehell 1

76.D

° Statement 2 is correct: Marginal Standing Facility (MSF) is a scheme announced by the Reserve Bank of India (RBI) in its
Monetary Policy (2011-12) and refers to the penal rate at which banks can borrow money on an overnight basis from the central bank over
and above what is available to them through the Liquidity Adjustment Facility window (repo and reverse repo).

° Statement 1 is correct: The interest rate for MSF borrowing was originally set at one per cent higher than the repo rate. RBI has
lowered the difference between repo rate and MSF to 0.25%. For example, if the Repo rate is 6.0%, then the MSF rate is 6.25%. Both the
MSF rate and Bank rate are equal.

° Statement 3 is correct: All Scheduled Commercial Banks having Current Account and Subsidiary General Ledger Account
(SGL) with Reserve Bank, Mumbai will be eligible to participate in the MSF Scheme.

. FYT 2 T §: HroAicd T Giyem (MSF) sl R e (RBI) &t #Alfees Aifer (2011-12) 7 el var Aofetr 81 78 38 &8T1cqsh aX
(penal rate) ¥ TEfHT AT &, m«wmwﬁmmm Xt 3R Ry 3o & @ & 3ifaRea ga1 3iaRase 3R «w
(T 3R & fOT) 3UR o Tha &

. YT 1 WA §: MSF 3UR & foIv sa1eT aX H{eT &9 8 Y07 &X ¥ vah wfaerd 31fees freifia &t o1 o) RBI & (6t @ 3R MSF & Ata &
HR FI 0.25% T HF < 16T &1 3GTEX0T & foiw, A Y9 & 6.0% &, ar MSF &X 6.25% 813t MSF &X 3R d &3 gl A 21

. FYT 3 T &: Rord o (Fa8) & Ary <o @ren 3R afeaf3adl Saer Ao (SGL) @rar 4l e arel waft 3rggfd arftfsas da,
MSF 1Tt 3 HI9T olet o folT I 8l & 1

77.C

° Inflation redistributes wealth from creditors to debtors i.e. lenders suffer and borrowers benefit out of inflation. The
opposite effect takes place when inflation falls. Taxpayers suffer while paying their direct and indirect taxes. As indirect taxes are imposed
on value, increased prices of goods make taxpayers pay increased indirect taxes. Similarly, due to inflation, the direct tax burden of the
taxpayers also increases as tax payer's gross income moves to the upward slab of official tax brackets.

AR FOTETT W FOT STcTahel! 1 AR el T GATSROT el & 37y FATERIY ¥ FOTETeT Hr rfey g¥ehr & 31K F0T ettt 3t w7187 gt &1
HETEHITCT hT & F HAT el TR SHhT [Tl THIT ScUeeT GIcTT & | FHICIATIHT T FeeT 3R ITcET I & It o HAY gliel 3601 Il 81
Yfeh 3TcTeT I T Hed YT HIACT TR AR AT ST &, TEG3T T HIACT H Gt FRETar3il T e JHcTET U & Tl o T
TG I B S G HATEHITeT o SHROT T3 TR FegaT 1 o aist & 81 gefer gl &, Frifeh hialal el Hehel 37T HTTRIhTR 3TThT HIAT
& FI dTel Fold H giIse g ST 81

78.A
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° Statement 1 is correct: The SECC, 2011 has the following three objectives:

o To enable households (both rural and urban) to be ranked based on their socioeconomic status. State Governments can then
prepare a list of families living below the poverty line.

o To make available authentic information that will enable caste-wise population enumeration of the country.

o To make available authentic information regarding the socio-economic condition and education status of various castes and
sections of the population.

° Statement 2 is not correct: It does not use the Tendulkar methodology for poverty estimation. The SECC measures deprivation

along seven criteria - households with only one room with no solid walls and roof, those with no adult member aged 15-59, female-headed
households with no adult male aged 15-59, those with differently abled members and no able-bodied member, SC/ST households, those
with no literate member above the age of 25 and landless households deriving a major portion of their income from manual casual labour.
° Statement 3 is not correct: The data of SECC does not and cannot superimpose itself fully on the census data. While there is a
high degree of compatibility in the two sets of data the findings could be different because the duration of the census and that of SECC is
different. Census 2011, on the other hand, was conducted during the period 9th to 28th February 2011. Socio-Economic Caste Census
2011 was largely carried out in 2011 and 2012 with a few states taking enumeration and verification in 2013 also.

° Statement 4 is not correct: SECC-2011 is a study of the socio-economic status of rural and urban households and allows
ranking of households based on predefined parameters. SECC 2011 has three census components which were conducted by three
separate authorities but under the overall coordination of Department of Rural Development in the Government of India. Census in Rural
Area has been conducted by the Department of Rural Development (DoRD). Census in Urban areas is under the administrative jurisdiction
of the Ministry of Housing and Urban Poverty Alleviation (MoHUPA). Caste Census is under the administrative control of Ministry of Home
Affairs: Registrar General of India (RGI) and Census Commissioner of India.

. FYA 1 TG §: SECC, 2011 F fArafafaa dfie sega €

o IRaRT (amaoT 3R 2L SeT) i FeTeht ATHTTSAS-31H AT F IMUR W I YT A1) 3T ATYR W AT TSN TTei=Tar 3@r & ey
TEo Aol TRART &1 G IR HT Fehell §1

0 JTHTTOT SATeAhRT ITAH FTAT SIT 2T I FATfA-aR STTIT0TAT Sl FETH FATTIN |

o fafdresr aufaar 3R geif & arelt i areore-3nTe Rufa iR S Rafa & deaer 7 TTHOIF ATHRT 3T e

. FYT 2 N A §: T AT 3eheret 3 fAIT et geeufer o7 3UNaT o761 el &1 SECC AT AEST & 3MUN IR d<iait T ATe
FIA § - T GraRT Ta B e Fa T FHA Aol €Y, 95 TRAR foretat 15-59 1Y T & e HEET 461 8, ATgel @7 el 95 TRAN
TSeT1eY 15-59 3g a1 & TTh [N TEEd 1e1 8, GeTTT Sfelt arel IRAR STET h1S HaTH e 81 8, eIt STt/ A STefoiiict arel
IRER, G¢ TRER 761 25 I A HTeeh Y T 1S T T HER AET § AT T AL TRAR ST AT T T Teh F3T 197 HTAFTAS ARIRh
HA Y ICT A8

o YT 3 HET oTe! 6: SECC & JHIThsT I SeT9T0TeT & 37ehsT I qUTd: FEIARITIA (superimpose) &l T ST Hehel &1 FTeliTeh 3ATsT & ar
ToGT & 3T TR GHICIAT ST &, Afehet forsehd f8eeT IToT &1 Hehdl € ardifeh SI9T0TaAT 3K SECC T 37afey 37e1a1-37e19T &1 2011 Y Sefarorar
9 & 28 T 2011 T 31afer & RTeT AT T 3781 SECC 2011 Y 93 YTl R a¥ 2011 3R 2012 # Fooet T a7, forwd o o2t o
¥ 2013 # &Y 0T 3R T Faedt H et fhU)

. YT 4 WA TG 5: SECC- 2011 FqrHor 3R 2y aRant i arenfore-3nfde feufa @1 v sreaae § 31 g7 fFuifa Amvest & smur
I IRERT &I ¥ FeTe T 81 SECC- 2011 # cfieT SAATUTAT 6 & Sif Aol HeTaT-3eldT FTTUHI0I GaRT, aAfdhed TR BN & ATA0T faahre
AT & TAT TA-aT & 3icTa Tarford fopT 1w ITHIOT 817 3 FATOTAT ATHIOT f3ehrT fI#meT (DoRD) EaRT Wt T 1S &1 AT 81T &
STTITOTAT MoHUPA 37T 31mamd 31T 218y I SuRree HATerd (T & 3mardsT 3R gl T J91e) & g ieies 3R &7 & 3aeid &1
SIS STAOTEAT, T8 FHATTT & AN HRA % WAECR SeTteT (RGI) 3R HRA & SIANOTAT IGeF & SRmaforan =07 7

79.A

80.C

81.A

82.D

83.D

84.C

° The government of India is dependent on the supply of Phosphatic (P) and Potassic (K) fertilizers to the extent of 90% and 100%
respectively on imports due to non-availability of indigenous raw materials within the country.

° India has a few reserves of rock phosphate that too in limited quantity and of poor quality. Therefore India imports
diammonium phosphate (DAP) directly or produces it from imports of rock phosphate (phosrock) or phosphoric acid (phosacid). Indian
DAP imports stood at around 4.3m tonnes in the previous fiscal year.
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° India is expected to keep importing 100% of its potash requirements, as it does not have domestic reserves of muriate of
potash (MOP). Potassium Chloride (commonly referred to as Muriate of Potash or MOP) is the most common potassium source used in
agriculture, accounting for about 95% of all potash fertilizers used worldwide.

° India is trying to achieve self-sufficiency in Urea. Urea is produced using domestic gas, imported LNG and naphtha. It is due to
the limited availability of domestic Natural Gas production in the country that the Fertilizer units depend upon Regasified
Liquefied Natural Gas.

. HRT TIhR <27 oh HIeR T T Aol 1 HeJTTSEIT & HRUT BIEhieen (P) 3R Gerileh (K) Iaehl I (e & Haer: 90% 3R
100% de 3maTd I fAeR g1

. HR 7 Ueh BiEhe & $6 R e e § [Sierhr A MAT & T Joraer @71 1 safav sRa seasifaas wiethe (DAP) &
TcTeT T F 3TTATT AT § T AT ek BITHE (phosrock) 37UaT BIEhIRe TR (phosacid) & ST 3cdTea T &1 TSe! TSThNT Iy 7
I GIRT SI3THIT 4.3 T DAP &1 31T o a1 &y

. I T YT 100% SIETRr HTARIFAIHT A Yfel AT & AT { FI=l gieh &, FAlfh 7R 7 =X i WIerr (MOP) F e] 85K
fregae a7gl &1 MERIA FARTEs (A AT MOP & &9 3 ST STTdT §) Hi¥ 3 30T fhT Siet arel QI fAIat o1 §ad 1A 91 81
MOP TdRa $X # 39197 fohT 1ot aTet TaY TICTr 3T T oITHaT 95% B

. AR JRAT 3 3T -FASRAT ST et T TATH Y T@T &1 IRAT T 3cvTeeT Be] 34, 3ATfeiad LNG 3R SR & 3uiter & fawar S @t
&1 &R0 3 e TR W Wi A F 3caee Hr AT 3Tetrar F FRoT 360 sHsar RdwEs AfFawss aqie #9 (Regasified
Liquefied Natural Gas) T s &1

85.A

° Statement 1 is correct: GFCF measures the value of acquisitions of new or existing fixed assets by the business sector,
governments and "pure" households (excluding their unincorporated enterprises) less disposals of fixed assets. GFCF is a component of
the expenditure on the gross domestic product (GDP), and thus shows something about how much of the new value added in the economy
is invested rather than consumed. One of the reasons for low GFCF is due to low spending by the private sector in the capital asset. The
growth of the productive capacity of the economy of the State depends on its rate of capital accumulation and it is assessed by estimating
the Capital Formation of that State. The higher the rate of growth of Capital Formation, higher would be the productive capacity of the
economy, whereas its paucity leads to the low level of production with higher cost. Thus Capital Formation serves as a very important
indicator in measuring the magnitude of growth of productive potential of the economy.

° Statement 2 is correct: FDI can be used to finance fixed capital formation thus improving the GFCF.

° Statement 3 is not correct: According to the Economic Survey 2017-18, GFCF has declined in the past couple of years. The
gross fixed capital formation climbed from 26.5% in 2003 to a peak of 35.6% in 2007 and then fell to 26.4% in 2017. However, according to
the recent Financial stability report by the RBI, GFCF figures have improved in the last quarter of 2018.

. FYT 1 FE §: Fehol TARA it TAATOT (Gross fixed capital formation: GFCF) &l AU sga@Td &1, R 3R "Yetr TRar’ (37
IN-TATAT STAT T BISHT) AR dlleT AT Hiofal FART TRETTIAT & ATAF0T H & TARN TREUTTAT & Tasha i e Y T ST &1 GFCF
Hehel e 3¢UTG (GDP) W < &l Ueh Tceh ¢ 3R 38 TR 36U A1 81T & foh cqaedr # S1s 10 FAdiet Hed H § fhctel H197 &7 307 &
Forry fyaer e arm §1 et GFCF & &Rl 3 & Ueh fo¥sil 819 GaRy Goiera aREaf 7 & ey & STrett §1 T 1 rdfeaqaedn & 3cdreeh
&THAT Y TS 3HRT Yol T 1 & W AR el § 3R sHeAT 3HTeholet 39 T o Yol AT & gl &1 it 0T iy gefr v foreeh
1feres greft, Jrdcaaar T 3cdTee &THdT 3deit & 3T gIelt, STt ST Fol Bl A 3TT AT & Y 49T 3cTeT T Biell §1 56 ThR Yol
fAHATOT 3rdfeaaer Hr 3cdree &THAT & fashd & IRATIT I AT F Uah ATt Ageaqul Hhas & ®7 7 H Fd181

o YT 2 FET & TeeT faeRl f¥aer (FDI) &7 3uiier Tt it faATor & faadi T & forw fRRam ST derd &, foraes aRomeea® GFCF #
GUR AT &

. FYT 3 WEY ¢ §: 31Tk F&T0T 2017-18 & AR, 3977 %5 anf & GFCF A Frae gof ¥ a1$ &1 a¥ 2003 H GFCF 26.5% & g
2007 # 35.6% &1 3147 4T 3R 2017 # Ig =1: FRAT 26.4% & T TR 31T 3T gefiieh RBI SaRT gTer 1 7 ST ohv 91y fearefiar feear Raté &
3TER, 2018 T 3ifcH TATEY # GFCF & gur &of fohar aram 81

86.D

° RBI has issued a policy action guideline (first in December 2002 and revised in 2014 and 2017) in the form of Prompt Corrective
Action (PCA) Framework if a commercial bank’s financial condition worsens below a mark.

° The PCA framework specifies the trigger points or the level in which the RBI will intervene with corrective action. These trigger

points are expressed in terms of parameters for the banks. It has three risk threshold levels (1 being the lowest and 3 the highest) based
on where a bank stands on these parameters. The parameters that invite corrective action from the central bank are:

o Capital Adequacy Ratio (CAR) - is also known as Capital to Risk (Weighted)Assets Ratio (CRAR), is the ratio of a bank's capital
to its risk. There are different types of risks in a bank such as credit risk, Market risk, Liquidity risk, operational risk etc. Banks with a capital

KUMAR'’S IAS AGRA,
Contact Number:+91-7078888888, Mail I'd :kumariasacademy@gmail.com



IAS KUMAR'’S IAS PCS

to risk-weighted assets ratio (CRAR) of less than 10.25 per cent but more than 7.75 per cent fall under threshold 1. Those with CRAR of
more than 6.25 per cent but less than 7.75 per cent fall in the second threshold. In case a bank’s common equity Tier 1 (the bare minimum
capital under CRAR) falls below 3.625 per cent, it gets categorised under the third threshold level

o Asset Quality (Net Non-Performing Assets (NPA))- Banks that have a net NPA of 6 per cent or more but less than 9 per cent fall
under threshold 1, and those with 12 per cent or more fall under the third threshold level.

o Profitability (Return on Assets)- Banks with a negative return on assets for two, three and four consecutive years fall under
threshold 1, threshold 2 and threshold 3, respectively.

o Leverage - The Tier 1 leverage ratio. It is the relationship between a banking organization's core capital and its total assets. The
Tier 1 leverage ratio is calculated by dividing Tier 1 capital by a bank's average total consolidated assets and certain off-balance sheet
exposures. Tier 1 capital consists of shareholders' equity and retained earnings.

. Si9 foralY ot arforfSas S i faeher Reufa v ARaa #ee & 31 Te &) o €, a9 AR Rerd d% (RBI) @R shifaera
Fars feen-der (FayuH fedat 2002 # SRy q2T 2014 31 2017 # HARA) FH caRed FURTHS FET$ (Prompt Corrective Action: PCA)
& oI o ®T H AR FoRdaT ST 1

. PCA g 3+ e fig3it a1 3@ &k &1 fAfése i & ot RBI GURIca HIRATS o ATETH § §EdaI Y Tl §1 F fEaR foig et
& forw Fo fARad ATIcs! & Hest 7 caad fohu ST &1 56 et e eiies TR 81 § (FeTet 1 T8 o T 3 Faliftren gia §) St o7 Ardest
o el S b FRufar O s e &) d AIIES ToTeteh TR W $H1F doh GURTcH HNATS T &, foe1Tafed 8:

0 oIt YIS 3He[9TeT (Capital Adequacy Ratio: CAR) &I Sh&#-sRa gReafeRit #7 AT H Goit & 3eTdTeT (CRAR) o &9 & 8§t STl
SITCT &1 E 3TeTel deh Y Golt 3R g8 STQHA & He]dTe T ST AT &1 o 7 fafdest gepR o ST faegaA= gid &, Tur- shise shfem,
SR SR, aReTaT STQH, TRETe SR 37 %rrraa#rén-crmqsi’r CRAR & &9 # 10.25 GfaIc & & W 7.75 Siderd & e Alse
BT 8, I JAEles 1 & Hadd AfFAfed 81d &1 [iefet CRAR 6.25 qﬁamﬁaﬁmw—m 75 Sferera & o €T &, & SRIEies 2 & 3t I
1 3 el e & e 1 & &9 7 WA= 31FadT (CRAR & a8 d 3169 #gs1d# o) 3. 625 gfaRId ¥ FA & ATl 8, ar 30 IQIes 3 TR A
enfaer fomam ST 81

o aREafRY IpoTeET {faer I-fsafee Rt (NPAs)}: 5t St &1 fovaer NPA 6 gfrera ar 36 3ifties oiq 9 faerd @ F7 8, 376
IEIes 1 & JHaTa iFAferd T SITar § 92T 12 Sfaerd a1 388 31fte NPA aTel doT &1 92rgies 3 # emfdd fhar Srar &1

o e (AREFIfE ) Reel): 3 3 foieg AR Y, e ve IR auf & aREURET W JhRIcAs Reed Ired 81 | &, 36 HAT: AABTes 1,
YAEIES 2 AT YREIes 3 & Iiderd ATfder fomam Srar 81

o WS (Leverage): g SR 1 elael 3IUTe &l Hefdd YT &1 Tg Teh dfohel HaToel T HET Yol (R Hideer) quT sHAT Hof aRATfIGT
& A T HIY g1 SR 1 eaol 3Hare T IT0TAT EIX 1 Yl &l ok Y oot 3 FAfRey aREUTIAT vd Joret o7 & AfaRed o e &
frenfora oves T Srelt &1 feaX 1 it & 3iaeia vt &t sfFadt aar gfawna 3ureie (retained earnings) fFAfed g1d &1

87.C

° Statements 1 and 2 are correct: WTO’s Special Safeguard Mechanism (SSM) is a protection measure allowed for developing
countries to take contingency restrictions against agricultural imports that are causing injuries to domestic farmers. The contingency
measure is the imposition of tariff if the import surge causes welfare loss to the domestic poor farmers.

° The developing countries were given the concession to adopt a Special Safeguard Mechanism (SSM) besides the existing
safeguards (like the Special Agricultural Safeguard or the SSG) at the Doha Ministerial Conference.
° Statement 3 is not correct: The SSG was available to all countries- both developing and developed whereas the SSM is allowed

only to the developing countries. It is to be mentioned that the SSG was available as it was inducted under the GATT agreement; whereas
the SSM was the invention of the Doha Ministerial Conference.

. FYeT 1 3R 2 ST T §: F2a SAIR Feraat (WTO) &7 FaA W& dF (Special Safeguard Mechanism: SSM) a&dd: fasreirer
il Y e T TRRTOT 3T &, ik & T e BT ST OIeY ey i ATt 35 RIaEr 3R St Y SRR T AR e
ﬁamaaﬁra?wawmm?ﬁaﬁaﬁm% Y HTeTEAS 3URT & §9 H AT I TJoeh RIS Fohar ST Fehel &1

. aﬂgnﬁxaﬂumﬁmﬁféwm%ﬁa&%ﬂaﬁ%m%aﬁﬁ&aﬁmmmm(ﬁ faﬂqmmmmsse)aﬁmﬁa:ﬁvm
geTeT T a7 o

. FUT 3 HEY 6T &: STl SSG T ait (3ruTq fasrraeier q2m fasfa gt & fow 3ueret §, aé7 SSM Fad fasrasier 2ait & foaw
3YASY §1 €T & [ SSG F GATT FHSA & 3ided iRl fham I 2m; Fafeh SSM &l gt AREAT TFEAdT & 3ideTd IiEAfad fohar
9T

88.B

. Capital gain is a rise in the value of a capital asset (investment or real estate) that gives it a higher worth than the purchase price. The gain is not
realized until the asset is sold and that too at a profit.

. Income from Capital Gains is one of the five heads of income, taxable under the Income Tax Act, 1961. Capital gain is concerned with the transfer

of capital asset.
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. Capital gains arise whenever a capital asset is transferred (by way of sale or otherwise) by the assessee. They are further classified into two:
short-term capital gains (STCG) and long-term capital gains (LTCG) on the basis of the holding period of the asset

. What is a capital asset?

o Any property (land, house etc) whether or not connected with the business or profession of the assessee is a capital asset. Additionally,

securities held by FllI (Foreign Institutional Investor) according to SEBI Regulations are capital assets.

Hence the house sold at a profit after 5 years will attract capital gains tax while equity sold at a loss will not attract capital gains tax.
The capital asset doesn’t include the following:

Stock-in-trade (the goods kept in hand by a business for the purposes of its trade)

Agricultural land in India.

Personal effects which can be moved such as furniture used by the assessee or family, utensils, etc.

The following are not included in personal effects- jewellery, archaeological collections, drawings, paintings, sculptures or any work of art.
Central Government 7% Gold Bonds & 6.5% bonds;

Central Government’s Bearer Bonds; and

Gold Deposit Bonds under Gold Deposit Scheme, 1999.

TlreTe @t (e ) eitera afawraft (e ar e veee) & Aea 7 39 95f 1 §eiid T § ot 38 TliE 7ed ¥ 324
I eloT I 81 G SIS I oeh Aol A8T Gl STe cieh fob fohall TREFTT &1 HA1th oX fashar =1 foham aram gty

. GSTITC T8 & UTecl 3T, 37T o Uiel Yo Al H § Ueh § oYM 3R HTATAIH, 1961 & e h-T19d ¢

. Wmﬁmmﬁ%m%ﬁm%ﬁwﬁ%mm(ﬁw?mmﬂmﬁwﬂ)%e:nsn?n
gl sﬁ:aﬁﬁwqﬁwﬁ@rwmﬁr%mwsﬁmmaaﬁﬁmﬁm%mm% Heurartieh Gailard offst (STCG) 3R
Sreftafties gafterd @mer (LTCG),

o gREFRY R Hr A o weater (37fA, FFer 3ne) = 9 38 cyawry A1 IR & Heftd g1 3ruar ¢, ve Geierd aREufa g &1 sEd
HfaRerd, @<t (SEBI) & fafag# & 3r7ar fach deumrda faems (Fils) garr aa sfasgforar o deftere aResaferar gid &

0 T W UiT quT & TRATC ST TR ST 14T T HebleT YoMaTeT o1eT T 3 IEfeT 1T Srafeh gfer 9”0 S 10 ey AT Yierey ofrer a0
3refieT 1T g

. Yehere aREufar 7 fae=ifaf@e anfdrer «1¢T 8t &:

0 Teieh-51-¢3 (fhdl cTHT GaRT AR g HIETdT a&dl)

o HRE# R

o TSt FFdfer oIl gEcTcaRel R ST HeheT &1, S aREUTT YRS I1 IRAR G@RT JYeF Hefer, BRe] FIHAT 3711

. fost geafar 7 rarfaf@d aequ anffel we gihi 8- Wmﬁmwﬁ?qﬁmmmﬂmu

0 g PR & 7% q-av‘rarusaﬁts.s% drusyg)

0 g TXHR & YR Usd (Bearer Bonds) ddT

o TJUT STAT ATTeAT, 1999 & dgd Mes fBuifale Svsd|

89.A

Statement 1 is correct and statement 2 is not correct: Total FDI inflows have been increasing constantly with 16,054 million US $ in 2013-14 to 37,366
million US $ in 2017-18. Maximum FDI has been received from Mauritius

. Statement 3 is not correct: Manufacturing has received maximum FDI in the last five years.

FYT 1 T & o] FYUA 2 TEY 1 §: Tt TeaT el forarer (FDI) 3ictafie # af 2013-14 & 16,054 AT sToR & Fav & a¥ 2017-18 # 37,366 fAforaet ster
de fRaX gefer got 1 718 1 3rfrencds FDI ARera & vred faam arar 8

O O o m O O O e O

. FUA 3 GEY 6N §: o1 urg vt & 31f0erder FDI RfAHTT 8iaeh gany e fvam arm &

90.B

. As per the RBI guidelines “A Non-Banking Financial Company (NBFC) is a company registered under the Companies Act, 1956 engaged
in the business of loans and advances, acquisition of shares/stocks/bonds/debentures/securities issued by Government or local authority.”

. Section 45-1B of RBI Act requires NBFCs to compulsorily maintain liquid assets to the tune of 15% of accepted deposits, wherein 10% thereof

should be in the nature of approved securities. NBFCs lend and make investments and hence their activities are akin to that of banks; however, there are a
few differences as given below:

i. NBFC cannot accept demand deposits;

ii. NBFCs do not form part of the payment and settlement system and cannot issue cheques drawn on itself;

iii. Deposit insurance facility of Deposit Insurance and Credit Guarantee Corporation is not available to depositors of NBFCs, unlike in case of banks.

. Hence statements 2 and 3 are not correct.

o AR Ra1d 8 (RBI) & fEem-fdeit & sregan “war IR-dAfhar el Fsit (NBFC) a8 Faeht § St dhuelt rftrferarer, 1956 & e
GSfighel & T 0T U4 313 €eifR weet Fa & saaary AR TR T T sfteolt gart st Saeiaarsiogarworaatsiasfadt &
31TOIgoT & HeleeT §1”
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. RBI 3R & QereleT 45-1B & g NBFCs &I Fdlehc STHI3N & 15% ook ool IREITIIT ATC T@a 3ifeard 8, foras & 10%
regeiee wfasifarat & &9 & glar =igw| NBFCs mem%‘aﬂwﬁmrmmaﬂ 39 YR 3eTeht arfafaferat Sl & FaTeT yepfar B
s’l‘cﬁ% qwsaﬁ:muﬁmﬁ@am%ﬁaﬁaﬂmﬂ%

o NBFCs AiTT ST#T3it &t e =18 ¥ el

0 NBFCs $[3rciieT 3R fArqeter JotTely s #1197 =7 gt T T W Mg Rt eh STRY g1 X Hehel

o dal & faudicT, NBFCs & STATc131 & et S 3R 9egg I 491 (DICGC) 1 ST SieAT e Suelstr w7 gieil

° mﬂ'm 2 3R 3 wfr=E g

91.D

92.C

° A convertible note is an instrument issued by a start-up company evidencing receipt of money initially as debt, which is
repayable at the option of the holder, or which is convertible into such number of equity shares of such startup company, within a period
not exceeding five years from the date of issue of the convertible note, upon occurrence of specified events as per the other terms and
conditions agreed to and indicated in the instrument.

° A person resident outside India (other than an individual who is a citizen of Pakistan or Bangladesh or an entity which is
registered/ incorporated in Pakistan or Bangladesh), may purchase convertible notes issued by an Indian start-up company for an amount
of twenty-five lakh rupees or more in a single tranche. A start-up company engaged in a sector where foreign investment requires
Government approval may issue convertible notes to a non-resident only with the approval of the Government.

. T IRENY Al TEI: Ueh FEIE-3T huail SaRT IR H & H0T & dl R 9o ol (Yo 8 T8 & &9 7 S Uah forwd (5¥g#e)
BT &, Sl 38 UReh h1 38eh O & TR TR AT & 19 Gl § 3T 3 AAIC 1 STRY el bl dRIG & Gier asl & Jreaferen srafer &
I 30 FEIT F 3H TIE-31T YA & STFICT QA & IR Blet 8] 378 Bl &1 T 3 @ 7 3feaf@a 3R wler e o et sik
et & 376y fafRise Rt o aRad=a gar &

. HRA o STEX ToTaTH &l aTell eaTerd (TTTehEclel AT SIS T AR AT UTTeh el AT STTGL H Gotehel/ATiSe HELT &
FAREFd), Teheed § & fohall TR TCIE-319 SHhueil SaRT SIRY TeIE o T9 AT 38 HTeeh & TRATAT FAe TG el &1 Teh FIE-3T
AT ST Teh U &1 H HelveT & 161 1aG el fder o T SRR & 31gAfel Sl Taedendl gl &, shdol TR T AT o gaTe] & fohelr
3ifAardY (non-resident) Y IRATAT sie TR IR TRl 81

93.C

. World Bank published the following reports:

o Global Economic Prospects: According to 2019 report, India's GDP is expected to grow at 7.3 per cent in the fiscal year 2018-19, and 7.5 per cent
in the following two years.

o World Development Report

o Doing Business report: India leapfrogged to the 77th rank in the World Bank's latest Ease of Doing Business rankings jumping 23 notches from
last year.

° World Economic Outlook & Global Financial Stability Report are published by the International Monetary Fund.

o faeq d& ganT eaifafla Raret & vy orar srar g

o Jeliae sHalAE SedFcH RUIE (Global Economic Prospects): a¥ 2019 &1 RUTE & 378N #X T GDP g&f¥r & faw a¥ 2018-19 7
7.3 wfaera aur 37erel & aut & 7.5 9iaRrd T@et &y 379eT &1

o faeg fJ=rg R@rE (World Development Report)

o &5 faga| RalE (Doing Buisness Report): 3R & faea de &1 Fdictaast $of 3T g5 frsiorer ¥fhar 7 ool a¥ T Jofett 7 23 Yo ot
HUR F §U T 7741 ST Jreet o &

. mmwmmmﬁ@mm(mﬁmmm IERATSERT HET I (IMF) GIRT SRR
Fr e &

94.A

. A ‘stimulus’ is an attempt by policymakers to kickstart a sluggish economy through a package of measures. It may be given in two forms:

o Monetary stimulus: It will see the central bank expanding money supply or reducing the cost of money (interest rates), to spur consumer
spending. Hence reducing the repo rates is a monetary stimulus, not a fiscal stimulus.

o Fiscal stimulus: It either entails the higher government spending or putting more money in the hands of consumers. It may be in form of slashing
tax rates, , hiking the salaries of government employees on the recommendation of various pay commission etc

. There are different perspectives on the utility of such packages. However, it proved beneficial for the Indian economy during 2008-09.

. India’s fiscal stimulus package in 2008-09 included a blanket 4 percentage point cut in the excise duty rates, 20,000 crore in plan spending

by the Government, 10,000 crore funding for infrastructure finance, export subsidies and a large government order for new buses to replace State
public transport fleets. All this, on top of pay revisions for government employees, did prove hugely successful at revving up the economy.

KUMAR'’S IAS AGRA,
Contact Number:+91-7078888888, Mail I'd :kumariasacademy@gmail.com



IAS KUMAR'’S IAS PCS

. 'WeTgsT, A AT GaRT 3T & Ueh Yool & ATEAH H FG JASTTEAT &l 3T YEGToT et T Teh FATH 81T ¢1 TG &l ®9T H JGTeT
T ST T &

o AR WIeHTE: ST HeTa Iuaar cad F GEft FXY & T, Sk 3% g@arr ar at g1 et 3F gefer v el & 3rerar e o
(sarsT &3T) Y e Thar SATaT &1 SaTT {9t &3 Y e AT Ueh A Wichrgt &, 7 o AT HicdTgeT |

0 TSN WHIE: SHb AT AT ol FIHRY 7T A e el Y ST & 3rerar SUSFATHT 3 s HTeh HeT glet hr cgawyr &1 e 81 T8
#ra‘d‘#am’rWmmﬁmamﬁwmmémﬁmmma:mﬁam%u

. ﬂﬁﬂ%ﬁ@rﬂﬁmw%@mwm%aaﬁu‘s'aﬁ200809$ahﬁmﬂ?ﬂ'aa{2i—aa¢m$ﬁwmw
HTTSIeT g3 AT

o a%2008-09 ¥ SR ¥ TTHINT ScTgaT ddvf & ST ek 1 &t 4 FFvRre 1 FEA, TR GGRT 20,000 FRYS F1 Tl 277,
e faaryor & fT 10,000 T3 &1 e, T afcasT aur U aRase 93 & 7% 6T & TaedTae fohw Teh saTaes TRy 3meer
QTS AT) TRHIY FoAARAT & ForT At FeNereT & A1 STGFT Tl 3T Irfcgaean & Foll ot 3 s aohel ey g0

95.C

° GDP is the single number of the total monetary value of all the finished goods and services produced within a country's borders (domestically)
during a particular time period (quarterly/annually).

. GNP is the aggregate market value of all goods and services produced by all of its citizens and businesses irrespective of their location (local or
global) during a particular period. Essentially, GNP acts as a superset of GDP, as it factors in the net income from abroad in addition to the GDP.

. GNP = GDP + (Net income earned by domestic residents/businesses from overseas investments) — (Net income earned by foreign
residents/businesses from domestic investments).

° So, GDP is based on location, while GNP is based on citizenship.

. Statement 1 is not correct: Whether GDP is higher than GNP depends on the relative performance of citizens of different countries living outside
their native countries. Higher GNP than GDP indicates that citizens of a country are doing better abroad and vice versa.

. Statement 2 is correct: Net National Product (NNP) at factor cost is also called national income. NNP is derived by subtracting depreciation
allowance from GNP.

. Statement 3 is not correct: Gross value added (GVA) is defined as the value of output less the value of intermediate consumption. Value added
represents the contribution of labor and capital to the production process.

o When the value of taxes on products (less subsidies on products) is added, the sum of value added for all resident units gives the value of the

gross domestic product (GDP). Thus, Gross Domestic Product (GDP) of any nation represents the sum total of the gross value added (GVA) (i.e, without
discounting for capital consumption or depreciation) in all the sectors of that economy during the said year after adjusting for taxes and subsidies.

. Hehel TR 3cuTe (GDP) fordl faay aeamafer (Yol /aridien) & Riet forat &er &t AT & 3e (ael &9 ) Scurfed dFed 3ifas
3T 3R Fa3HT & o HSTF 7o & Torw [uiRe veh vever deam

o Hehel TSET 3cq1e (GNP) fondlY T 3raf®r & el Ture fady W e v e (Tureiiar 3rerar 3fRae) fordd) &er & gaft amerent 3iR
SATHIAT GaRT ST HHEA aE3it 3R A3 1 Foof TSR FHo el &1 aEIT: GNP, GDP & EHHTe (superset) & &9 7 R Tl §
mﬁ:msopﬁaﬁﬁwﬁ?@ﬁﬁmemmﬁammmm%

o GNP = GDP+(ﬂ?ﬂﬁ?@ﬁ/ﬁﬂ@@ﬁ?ir#ﬁaﬁr@aﬁﬁﬁaﬂm)-(ﬁﬁ%ﬁﬁaﬁﬁ/mmm@rﬁﬁ?ﬂ
¥ 31fora R 3ma),

o 39 YR, GDP TUTe T3y 9x 3T & STafeh GNP ARTRRdT IR TR 81

. FYT 1 FE A §: GNP &Y Tkl & GDP 31fRreh § AT 71T I8 Hel &2l o aegd fovarq anda arer faffieer et & amrRent & @mdet gedfer
13 #ear &1 GDP r%ram:ﬁrﬁGNP uggﬁam%%ﬁwﬁé&ré?mmﬁ'&ﬁﬁéwmw@% sa® fAudie GDP & Jefelr #
ForeT GNP o1 3791 & 3 a1 & AR Taeeit 3 Sk rdh o7l e <8 &
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Recession

» Recession is a slowdown or a massive contraction in economic activities. A significant fall in spending generally leads to a recession.

« Such a slowdown in economic activities may last for some quarters thereby completely hampering the growth of an economy. In such a situation, economic
indicators such as GDP, corporate profits, employments, etc., fall.

* This creates a mess in the entire economy. To tackle the menace, economies generally react by loosening their monetary policies by infusing more money
into the system, i.e., by increasing the money supply.
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« This is done by reducing the interest rates. Increased spending by the government and decreased taxation are also considered good answers for this
problem. The recession which hit the globe in 2008 is the most recent example of a recession.

A

« FEY 3T arfafafit & 93 YAer W Hepae §) 3 A Rge 3 alt o) S T 3R o ST €

- 3T arfafaftrt # su ave 1 78 Fo fAafedt o aei @ T &, v Rl &, srderawar 1 gefer 7 arer el &) 3nfis dohas S fon
S, iaRe wifthe, Toargse 3t # fRrae e &

* TE QU IeTaEUT H 3T YeT AT §1 A AR W TR & foves & e, srdfegaeamd

foreea # 3 uer (3 & 3 Fgre) 3rerar 3 Ay hfeat # wva F A &

« U8 A SATST &1 T i hleh Rl STl 1 TR GaNT @ H Jeftr A ot hrerted b1 off 58 FAEAT & TAT 3reaT 3T AT ST 81 HY
ST 2008 # 3fRae &9 # 39 oY, AT FT FIH AT 3G &1

97.A

98.C

99.Cc

100.C

KUMAR'’S IAS AGRA,
Contact Number:+91-7078888888, Mail I'd :kumariasacademy@gmail.com



